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REPORTAGE ON SANDINIST OFFICIAL DEPORTED BY MEXICO 
Political Activities Planned 
PA220050 Managua ANN in Spanish 1714 GMT 21 May 86 


[Excerpt] Mexico City, 21 May--l’artin Madriz, an official in the FSLN's 
International Relations Department (DRI) was deported yesterday by the Mexican 
immigration authorities on charges of having violated that country's immigra- 
tion laws, the Interior Secretariat has announced. Madriz was sent back to 
Nicaragua. 


In a communique issued last night, the Interior Secretariat said that Madriz 
participated in political activities with various parties and union organiza- 
tions in several Mexican cities despite his nationality and tourist status. 


The FSLN foreign relations official who was arrested on 19 May in Toluca, 
Mexico State, had been invited to participate in a string of acts of solidari- 
ty with Nicaragua organized in Toluca by the Revolutionary Workers Party 
(PRT), the Mexican Coordinating Board for Solidarity with Central America and 
the Caribbean, the Mexican Movement for Peace, Anti-Imperialism, and Solidari- 
ty (MOMPAS), and other Mexican labor organizations. 


Meanwhile, the PRT reported that the visits Martin Madriz was to make to 10 
Mexican organizations resulted from an agreement between this party and the 
Nicaraguan FSLN reached during the conference of political parties of Latin 
America and the Caribbean held in Managua in February. 


The tour, the PRT said, was to have ended on 1 June with a rally in Mexico 
City that is to mark the resumption of permanent solidarity actions with 
Nicaragua. 


Madriz' expulsion was confirmed today by officials at the Nicaraguan Embassy 
in Mexico. 
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"Kidnapping' Described 
PA232157 Managua BARRICADA in Spanish 22 May 86 p 4-b 


[Excerpts] Martin Madriz, an official in the FSLN's International Relations 
Department, told BARRICADA last night about his kidnapping and torture by 
several unidentified individuals when he was returning from Toluca, Mexico, 
where he gave a lecture sponsored by the Revolutionary Workers Party. 


Visibly battered, Madriz said that he was forced to get into a white car by 
several unidentified men who warned him not to move or else they would shoot 
him. They hit him in the back and in the base of the neck and after spraying 
something inside the car, they headed toward Mexico City. 


He identified the leader as a tall, white, 60-year-old man with green eyes and 
thick, bushy eyebrows, who ordered a photocopy of all the documents that were 
in Madriz' briefcase and accused him of "wanting to stir up Mexicans." He 
demanded to know with whom Madriz had talked in Mexico. 


The PAN [National Action Party] 


Answering that he was only seeking the solidarity of the Mexican people with 
the Central American people and that the FSLN maintains good relations with 
the Mexican parties, including the PRI [Institutional Revolutionary Party], 
the "leader" said, "Yes, bastard, but why don't you maintain relations with 
the PAN?" He was then beaten again. 


Early one morning, a hood was placed over his head and he was taken to a 

place that they said was the Immigration Office. However, the kidnappers were 
also asked to give their names "for a report." That is how he found out that 
one of them was named Jose Chavez Gutierrez. They declined to say whether 
they were from National Security because "even he (Madriz) does not know who 
we are." 


Later on, he found out that only those who kill a federal guardsman, or highly 
dangerous prisoners are jailed in that place. 


"Immediate Deportation' 


Later on, he was taken to see a lawyer. There he was visited by Deputy Pedro 
Penaloza, who had been informed by the deputy secretary of interior of his 
whereabouts. The conversation was interrupted by an order to take him to a 
doctor, because his temperature was high, but he was taken to the airport 
instead, where he was introduced to chief delegate Medrano. 


While in Medrano's office, Madriz met with several officials from the 
Nicaraguan Embassy in Mexico, who accompanied him to the airplane that took 
him back to Managua. 


Medrano happened to leave behind a piece of paper that read: "Martin Madriz, 
Nicaraguan, deport immediately. National Security." This was written on the 
other side of a sheet of paper with Interior Secretariat letterhead. 











"I believe that this offense to an official of the FSLN International Rela- 
tions Department who was invited by legal political parties in Mexico, does 
not and cannot constitute for us, an act that reflects the policy of the 
Mexican Government or of the PRI, with which we have excellent relations," 
Madriz said. 


He added: "We believe that this offense was committed by employees of the 
Federal Security Directorate and that it is an act of provocation with the 
purpose of undermining our fraternal relations with the PRI and our normal 
relations with the Mexican Government." 


"Without doubt there are individuals in that organization who disagree with 
the peace policy of the Mexican Government and, as they said in their own 
words, they are in favor of Reagan and the PAN, which we know is a rightist 
party. I would like to thank Jose Luis Lamadrid, the Mexican ambassador in 
Nicaragua, and the Mexican Foreign Secretariat for interposing their good 
offices in obtaining my release," Madriz said. 


/12712 
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UNION OFFICIALS MEET WIT! CABINET; LABOR ISSUES SETTLED 


Report on Meeting 


St Johns THE WORKERS VOICE in English 23 Apr 86 p 1 


[Text ] 


The Antigua Trades & Labour Union's 
Executive Committee met with _ the 
Cabinet of the A.L.P. Government today 
in the Cabinet room at the Prime Minis- 
ter's office. 


The Union requested the mee ting in 
order to discuss matters which have been 
affecting it in its relationship with the 
Government. One of the main points 
being the "filibustering" by the Govern- 
ment appointed committee in its negotia- 
tions with the Union on behalf of Govern- 
ment Statutory bodies. Negotiations 
commenced with State Insurance Depar t- 
ment nearly two years ago and have 
not been completed as yet. The Cabinet 
first of all arbitrarily suspended all 
negotiations and froze increments. 


Atter several months, during which 
period an investigation into the operations 
of these bodies was conducted by Dr. 
Patrick Lewis, the green light was given 

















for resumption. Since then al! outs tanding 
matters have been settled with State 
Insurance Dept. except salaries and wages. 
For senior personnel the Committee 
is offering as low as 10% increase cver 
a three year period. This is totally 
unacceptable to both Union and employees 
especially after all Government employees 
have been granted a fair increase over 
the last three years ranging from the 
the Governor General and Ministers of 
Government who have given themselves 
a wnopping 20% increase) down to the 
sutter sweeper who has received a similar 


amoun t. 

: The union has submitted a new 
wage package to the committee = and 
hopes that the matter will be resolved 


before the end of the week. After these 
talks are concluded it ts expected that 
the other Statutory bodies will fall 
into line as working condi tions would be 
Sttiular, : 


Those Government boards waiting 
to meet the committee are the Antigua 
& Barbuda Development Bank, the Central 
Marketing Corporation, the National 
Parks Committee and Medical Benefits 
Sche me. 


Among other matters discussed with 
the Cabinet are the relationship be tween 
the Union and Government which has 
suffered the occasional strain lately, 
the review of the minimum wage, the 
amendments to the Labour Code, the 
concern of the closure of some garmment 
factories, the alleged rift in the Cabinet 
and the failure to reduce petroleum pro- 
ducts and fuel variation on elec tricity 
bills. 


“At the time of going to press discuss- 
ions were still in progress. The Union's 
team was headed by President Cde. 
williams Robinson. 


JI 

















Outstanding Issues 


St Johns THE WORKERS VOICE in English 26 Apr 86 p l 


[Text ] 

The long drawn-out negotiations 
between the Government appointed 
Committee and the Antigua’ Trades 


and Labour Union on behalf of the employ- 
ees of State Insurance Corporation has 
at last been concluded, with the exception 


of one item. Members of the Committee 
and the Union’ resolved the — salaries 
impasse ata meeting at the Ministry 
of Finance on Thursday, 24th April. 

The sole outstanding ttern concerns 
severance and redundancy payment. 


The Union has proposed that all monthly 
paid employees be granted one month's 


pay for every year worked, which is 
the norm in industrial relations today. 
Mr. Hudson Ambrose is willing only 
to grant this to members of menagement 
The matter has been referred to the 
Labour Commissioner for conciliation. 
It is expected that the matter will be 


resolved shortly as the Labour Department 
is conscious of the practise which exists 
in the society today. 
ivegotiations for 
commenced over a year ago with the 
Management, but after Cabinet became 
aware of the salary ;which the General 
Manager paid himself, they directed 
that all negotiations should cease and 
no new ones started until after an invest- 
gation by Dr. Pat Lewis into the operation 
of most statutory bodies. The report 
which took months to complete was 
then given to Minister O'Mard for reconr 
mendations. Permission to continue 
negotiations was given time in 


State Insurance 


sore 





November 1985, after continuous represen- 
tation by the Union. But talks were 
resumed, not with the Management 
of State Insurance, but with the Govern- 
ment appointed committee. At the samme 
time legislation was introduced in Parlia- 
ment whereby the State Insurance Depar t- 
ment was changed to a Corporation. 
The salaries of top management were 
frozen for the next three years. 

Since most of the working conditions 
for the remaining Statutory Boards 
would be fairly similar, the Union antici- 
pates very little difficulty in concluding 
the others. The employees waiting are 
those of Antigua/Barbuda  Develop- 
ment Bank, National Parks Committee, 
Central Marke ting Corporation and Medical 
Benefits Sche me. 


Meanwhile the Union has written 
to the Government Committee in order 
to convene a meeting in which the present 
wages paid to the non-established workers 
would be reviewed according to the 
contract signed by both parties. This 
meeting is due to be held before the 
15th May, 1986. 


The ‘“inistry of Finance has now 
completed the payment of the second 
half of the back-pay to all Government 
employees. Minister John St. Luce has 
promised to do his vest to pay compensa- 
tion to the A.S.I.C. and A.D.C. workers 
who have been laid off for nearly two 
years now. The A.T.L.U. is very concerned 
about the welfare of these workers. 
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St Johns THE WORKERS VOICE in English 26 Apr 86 p 4 


[Text ] All Government em- 


ployees have by now 
received the final half 
of their back pay 
which was due from 
Ist September, 1984. 
The A.T.L.U.  con- 
cluded negotiations 
with the Government 
last year and the first 
half was paid soon 
afterwards. 

The Union constant- 
ly pressed the Ministry 
of Finance in order to 
have the second half 
paid for Christmas 
1985, but ‘he Minister 
said that .he Govern- 
ment’s financial posi- 
tion at the time did 
not make this possible. 
However, he promised 
that immediately after 
the presentation of the 
1986 budget, it would 
be paid. This has now 
been completed. The 
machinery was put 
into place by the Hon. 
Minister John St. Luce 
and finalized by Per- 
manent Secretary M. 
Matthias. 





/8309 
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HECTOR'S PAPER CONTINUES CRITICISM OF BIRD GOVERNMENT 


Critique of Public Remarks 


St Johns OUTLET in English 25 Apr 86 pp l, 2 


[Text | 








Prime Minister Vere Cornwall Bird 
is clearly an embarassment to his party 
and to the nation. In two separate elec- 
tronic media appearances P.M Bird, 
in his persona, reduced himself to a 
laughing-stock, and became a_ paradoy 
of himself. He "is publicly his own worst 
enemy" said a Cabinet colleague who 
did not wish to be named. 


Appearing on Radio, to rebut a front 
page story in Outlet last week, P.M 
Bird, never refuted the specific allegation 
that the U.S. government is concerned 
about corruption in his government, 
and several deals which the Bird Govern- 
ment has struck. 

FA 
Virtually confessing that the Outlet 
report was true PM Bird, in raw-back 
vernacular, which has been’ upgraded 
by us out of respect for the office of 
Prime Minister said "The Americans 
feel that we are moving too fast hence 
the need for the visit". Continuing Prime 
Minister Bird said "They [the Americans] 
are fearful that we do not have the 
Capacity to pay for Deep Bay Hotel, 
the Airport and the Desalting Plant". 
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Later, in the same broadcast PM Bird 
conceded that he will have to answer 
the Americans when he stated "I can 
answer the Americans, because we 
are not a colony, and we will not allow 
them to set up a second Colonial office 
here", 


PM Bird in these quotes give the impres- 
sion that the Americans are concerned 
about the ‘rate of progress’ and not 
“the rate of corruption’. Worse, he accused 
the Americans of wanting to set up 
"a second Colonial office here". Thereby 
acknowledging that his _ stewardship 
was being questioned by the Americans, 
and moreso since the fall of the corrupt 
Marcos government in the Phillipines 
and the equally corrupt Hatian govern- 
ment of Baby-Doc Duvalier. 


Like Marcos PM Bird has suddenly become 
anti-imperialist, now that the U.S. 
is on his case. Needless to say, PM 
Bird did not refer to the Drug question 
and the Police looking the other way 
and letting big drug-pushers go scot 
free. This was raised at Cabinet. 


LIKE MARCOS 


Prime Minister Bird, did not say, despite 
his lengthy references to the proposed 
Desalting Plant that there is concern 
that like Marcos who refused a Nuclear 
plant from General Electric, and opted 
instead for a similar plant for more 
than twice the price, that his Government 
also had a proposal for a Desalting— 
Plant and Electricity Generators which 
cost $20 million, but the Bird regime, . 
inexplicably opted for a similar Desalting 
Plant which cost $43 million. 


Reports have circulated in Washington 
and in the Caribbean that some $13 

















million dollars on the Anciguan Desalting 


Plant went astray, and that a Minister | 
in the Bird government was paid substan- | 


tial consulting fees on the said Desalting 
Plant. 


Bristling under the exposure, and obvious- 
ly sending a message to the Americans 
and not to Outlet, V.C. Bird said "Antigua 


"REAL BAD" 


Recent reports from Cabinet sources 
state that PM V.C. Bird himself is only 
"tolerated" in Cabinet "because of his 
age". Several Cabinet Ministers feel 
that he is not only “out of date and 
out of place as head of a modern govern- 
ment” but that he is "pure dead weight". 


is an independent State just like the 
United States, therefore she cannot 
send anyone here to check up on the 
Antiguan government”. 


Of course V.C. Bird, well knows, that_ 
U.S. Aid is sometimes made conditional 
on whether or not the recipient govern- 
ment will use the money for the purposes 
intended, or whether or not U.S. Aid on new leader of the new UNDP, Ivor 
will mostly go down the corrupt conveyor Heath, PM Bird accused surgeon specialist 
belt. Mr Ivor Heath of having resigned from 

ONE BY ONE the Holberton Hospital because he didn't 


In what has become a pattern with want to take orders from the Labour 
V.C. Bird of late he made an absolutely government because Heath felt he was 
contemptuous remark about his Cabinet above them, socially that is. 

colleagues referring to them as ‘boys’ The attack on Heath falls flat in the 
whom he can "handle", V.C. Bird said light of the several doctors since Heath, 
"I will take care that the boys don't who have departed from the Holberton 
quarrel too much to sink the ship. I Hospital charging mal-administration 
will handle them all one by one." and "political interference". These 
This particular statement was seen include anaesthesist, Dr Lestroy Davis, 
not a@ promise but a treat to Minister Dr Dell Jarvis and Dr Lee Lord who 
of Education Reuben Harris and Minister was recently back in Antigua. 

of Public Works Hilroy Humphreys, 
whom V.C. Bird proposes "to handle 
one by one". Either he will make them 
shape up behind heir apparent Lester 
Bird, or they will have to ship out. V.C. 
Bird's aggressive tone suggested that 
he is leaning more to shipping them 
out than shaping them up. 


Either way, it is the first public acknow- 
ledgement by the Prime Minister himself 
that there is "quarreling" in the camp. 
Thus, without intending to do so he 
confirmed a number of Outlet reports 
that there was an intense power struggle 


within the Cabinet. 


In his second media appearance on Tues- 
day following his Monday night radio 
appearance, and after several of his 
supporters said he sounded "real bad" 
on Radio, PM V.C. Bird resorted to 
’ slanderous attacks on opposition figures 
on TV. 


Launching a searing personal attack 


At the same time, several scurrilous 
attacks were launched on Dr Heath 
on loud-speakers, ostensibly advertising 
Labour Day for the ruling Labour Party. 
The political partisanship of the Police 
was evident in that no other party or 
Union would be _ permitted by Police 
Commissioner Wright George to make 


10 








statements other than the announcement 
of meetings or events, yet Senator 
Bill Abbott was allowed unbridled license 
to slander Dr Heath while supposedly 
making announcements. 


On his Television appearance P.M V.C. 
Bird sunk to the low level of downright 
falsehoods, out of politeness and respect 
for the office of Prime Minister we 
refuse to say vulgar lies. : 


REMEMBERED TO FORGET 


Holding up a picture of ACLM leader 
Tim Hector in conversation with the 
leader of the Libyan Revolution Muammar 
Gaddafi, which was published several 
times in Outlet, Prime Minister Bird 
told the nation "Hector is in Libya right 
now". PM_ Bird over-emphasised_ the 
falsehood by pointing to a 1982 picture 
of Tim) Hector in Libya and asserting 
"Hector is now there, right now". Continu- 
ing PM Bird said that "the stupid people 
were believing Tim Hector". His charac- 
terisation of the people as stupid, does 
not only reveal a fit of temper, in public, 
but shows that PM V.C. Bird is losing 
or has lost his political marbles. 


ACLM leader Tim Hector is in Antigua, | 


and was in Antigua as V.C. Bird spoke, 
but rather than say PM Bird lied, we 
would confine ourselves, out of respect 
for the office of Prime Minister, to 
say that PM V.C. Bird remembered 
to forget the truth when he charged 
that Tim Hector is "right now in Libya". 


Waxing to his theme PM V.C. Bird charged 
that if people’ continued to believe 


"Tim Hector and his Outlet" he [Tim 
Hector] "wif bomb you all". How that 
made sense “@ply PM V.C. Bird could 


say! 


PM V.C. Bird also remembered to forget 
that the Only party to have used bombs 
in Antigua was his party whicH acutally 
bombed public buildings when it was 
out of office. Since the ALP returned 
to office in 1976 local terrorism, by 
use of bomb threats and actual bombs, 
have ceased altogether. PM Bird forgot 
to remember his party's own record 
of terrorism. 


Realising that he has lost his grip on 
the nation PM V.C. Bird pleaded with 
the nation "to believe him first". His 
detractors claim that when he had started 
his Salvation Army Ministry under the 
Tamarind Tree in South Street, he used 
to urge his acolytes to close their eyes 
and open their mouths, and say his detrac- 
tors, he used to spit in their mouths 
literally. According to the rule, once 
a man twice a child, V.C. Bird wants 
to spit in the mouths of the entire nation 
and to be beiieved, in spite of blatant 
lies, by the whole nation. Outlet and 
ACLM were an obvious thorn in the 
tissue of lies which the ALP government 
seeks to weave round the entire nation. 


By the way, PM Bird gave the nation 
his latest tall tale from his own book 
of tall tales. Antigua's airport has more 
traffic on weekends than Kennedy or 
Miami airport in the U.S. said V.C. 


Bird. Old men, they say, will tell tales 


this old man tells ...... At any rate, 
he wants the people to "believe" him 
and his tall tales "first". 
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16 June 1986 


Problems in Cabinet 


St Johns OUTLET in English 2 May 86 p 5 


[Unsigned column "Antigua Update": 
Colleagues" ] 


[Text ] 


The Prime Minister has managed once 
again to make himself the major subject 
of discussion at every gathering, be 
it a wedding, funeral or a regular street-- 
corner session. 


This time around though, his senility 
is being seriously questioned by even 
the most ardent supporters of the Antigua 
Labour Party, many of whom have idolised 
him over his forty-seven (47) years 
as leader of the AT&LU and its political 
arm, the ALP. 


His pre-labour Day address to the nation 
on Monday, April 2lst was an embarass- 
ment even to his political foes. The 
claim made by the Prime Minister that 
Antigua has more aircraft traffic on 
weekends than Miami International 
Airport and JFK International Airport 
in New York shocked everyone. (See 
Outlet April 25th 1986) IATA statistics 
shows that the weekend traffic at Miami 
International Airport is more than what 
Antigua has for any one month, even 
in the. peak season. Under different 
circumstances this would be laughable, 
but coming from a serious looking Prime 
Minister makes it pathetic. 


Nevertheless, one staunch’ supporter 
and close friend of the ageing Prime 
Minister who works at the Public Works 
Department claims that the PM was 
deliberately "set-up" by members of 
his cabinet, who wish to make a fool 
of him, and thus hasten his departure 
from the political arena. 
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"Prime Minister 'Duped' by Cabinet 


This staunch 'Bird-man’ claims that 
"they tell V.C. that Tim Hector in Libya 
right now, and they know that nothin’ 
tall go so". And continued "You believe 
that V.C. real friends like Bradley (Car- 
rott) and Sheppy (Donald Sheppard) 
would do a nasty thing like that?" 


Whether the Prime Minister deliberately 
lied, or was actually ‘set-up’ we may 
never know for sure, but if the latter 
is true, it means the Prime Minister 
is now being ‘duped’ too often. In 1978, 
the Prime Minister (and his Cabinet) 
was ‘duped’ by Space Research Corpora- 
tion into’ trans-shipping sophisticated 
arms to the racist South African regime, 
although the PM had no regrets], and 
Stated quite clearly that he would "do 
it again". In 1984 he was again ‘duped’ 
by the manufacturers of Antigua Gold 
beer and Malt, who brought in two (2) 
containers of beverages from Florida 
with labels marked 'Made in Antigua’. 


This incident had the OECS tithering 
on the brink of a collapse, when St. 
Lucia and St Kitts despatched delegations 
to Antigua after the Outlet revelation, 
and demanded an explanation. (Béer 
and malt are genuinely manufactured 
in St Lucia and St. Kitts.) 


Outlet Editor Tim Hector was later 
charged for exposing and embarassing 
the government, under the infamous 
Public Order Act. 
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ANTIGUA AND BARBUDA 


V.C. BIRD RESPONDS TO OUTLET CHARGE ABOUT U.S. AUDIT 


St Johns HERALD in English 25 Apr 86 pp 1, 2 


(Tent 3 — past week we all investigation reveal a talks with the Antigua and 
fs ane wy all-too skillful juxtapositioning Barbuda Government de- 
amiliar sight of Prime of truth, half-truth and un- legation made it clear that 


Minister V.C. Bird, re- 
sponding to an article 
published in the Outlet 
Newspaper, organ of 
the leftist Antigua 
Caribbean Liberation 
Movement (ACLM). 
The Prime Minister 
took offence at the Out- 
let's April 18th issue 
(Front article) captioned, 
“Captain, the ship is sink- 


ing,” which quoted what 


the paper referred to as 
“usually reliable 
sources’ as saying that “A 
US high level team will 
visit Antigua shortly to 
discuss known instances 
of corruption in which the 
Bird Administration was 
involved.” 

In a national radio and 
television broadcast, the 
Prime Minister denied the 
paper's statements as a 
pack of lies. He was par- 
ticularly disturbed by the 
Outlet's suggestions that 
the United States could 
interfere in Antigua’s in- 
ternal affairs as it would 
a colony or dependency. 
“We are not a colony,” he 
stated. 

Because of the serious- 
ness of the charges made 
in the Outlet, the HERALD 
decided to launch its own 
investigations 
matter. The result of this 


into the ° 


truth on the part of the 
Outlet. 

Our information tells 
us that in March this year, 
a team from Antigua and 
Barbuda was in Washing- 
ton meeting with top U.S. 
policy makers at which 
time it was agreed that a 
USAID team will visit Anti- 
gua for discussions with 
the Antigua and Barbuda 
government with a view 
towards correcting mis- 
conceptions on both 
sides. That meeting took 
place from April 14th to 
15th, 1986 at the Barry- 
more Hotel. The Antigua 
and Barbuda team was 
led by Deputy Prime 


Minister Lester Bird and : 
included Hon. Hugh Mar- | 


shall and Hon. Molwyn 
Joseph. 
The investigation reve- 


als that the representa- | 


tives of the Antigua and 
Barbuda Government 
were incorrect in believ- 
ing that the U.S. Govern- 
ment harboured con- 
cerns about corruption in 
the government as al- 
leged by opposition 
groups, particularly the 
ACLM through its organ 
the outlet. The U.S. gov- 
ermiment team which held 
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they harboured no such 
concerms. 

On the question of the 
Deep Bay Project, the Air. 
port Runway expansion 
and the Desalting Plant, 
the U.S. team said they 
were not concerned 
about these projects on 
an individua: basis. Their 
concern focussed not on 
allegations of corruption 
or the need for each of 
these projects; they stated: 
that their worry lay with 
the systematic weakness 
in the public sector and 
the capacity of the Civil 
Service to manage the 
economy given the lack 
of trained and qualified 
personnel. In the context 
of inefficiency by the 
Public service, they iden- 
tified their three concerns 
as (1) Fragmentation of 
fiscal responsibility, (2) A 
narrow base for debt re- 
payment, and (3) Neces: 
sary revenue increases 
which could dampen pri- 
vate sector activity. 

The U.S. Team's par- 
ticular concern was the 
ability of the Antigua and 
Barbuda Government to 








manage the external debt 
of the nation. Their ex- 
perts were able to provide 
the Antigua and Barbuda 
team with information 
which its public servants 
could not. The USAID 
team has projected a 
growth in the rational 
debt over the next two 
years to equal or surpass 
the country’s gross na- 
tional product. As a con- 
sequence of this, the debt 
service ratio (debt service 
over exports of goods and! 
services) is calculated to 
increase from its present 
level of about 13 percent 
of export of goods and 
non factor services to 
perhaps 20-25 percent by 
1988. These ratios as- 
sume that no further debt’ 
is incurred from 1986 on, 
and that no further arrear- 
ages accumulate over the 


period. Antigua’s debt. 


servicing problem hinges 
on: (1) The fate of 
tourism. If tourism fails to 
grow at recent rates, the 
debt service ratio in- 
crease. The narrow base 
for debt repayment is 
therefore of some con- 


cern. (11) Government's . 


ability to raise revenue to 
service the debt. 

The USAID team has 
forecast serious problems 
as being likely by as early 
as 1988 with a large share 
of government revenue 
required for debt service. 

During the discussions 
the United States has indi- 
cated that it is willing to 
do more for Antigua and 
Barbuda but it is con- 
strained from doing so, 
unless the government 
takes certain actions. 

These include accept- 
ing a team of fiscal expert 
from USAID on the same 
basis as the operate in St. 
Kitts-Nevis, Grenada and 
Dominica; accepting 
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USAID assistance in train- 
ing non-establshed pub- 
lic servants for redeploy- 
ment in the private sector; 
each ministry should en- 
gage in activities to im- 
prove its performance; 
erasing of ouistanding 
debts owed to the APUA 
and plans to divest gov- 
ernment of ownership of 
Deep Bay Hotel. 

Following is a press re- 
lease issued by the Anti- 
gua and Barbuda Govern- 
ment. 


PRESS RELEASE 


Representatives of 
the Governments of 
Antigua and Barbuda 
and the United States 
of America held a two 
day meeting in Antigua 
last week at which it 
was agreed that 
economic co-operation 
between the two coun- 
tries would be inten- 
sified. 

The Antigua and Bar- 


buda Government team: 


was led by Deputy Prime 
Minister, Lester Bird, 
while Ambassador 
Thomas Anderson 
headed the U.S. Delega- 
tion. 

The U.S. Government 
has agreed to a request 
from the Antigua and Bar- 
buda Government for a 
team of experts similar to 
ones currently operating 
in St. Kitts-Nevis, 
Dominica and Grenada to 
assist in refining fiscal 
measures and enhancing 
the environment for de- 
velopment of the eco- 
nomy. Attention was paid 
to the role of the private 
sector in development 
and both Governments 
undertook to examine 
ways of helping the pri- 
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vate sector in Antigua and 
Barbuda to improve their 


performance. 
The Antigua and Bar- 


buda_ team _— included 
Minister Hugh Marshall 
and Minister Molwyn 
Joseph, representing the 
Hon. Mr. John St. Luce, 
Minister of Finance. A 
strong team of civil ser- 
vants participated in the 
talks, including Perma- 
nent Secretaries Eric 
Challenger, Clarence 
Edwards, Samuel Christ- 
ian, and Ernest Benjamin, 
High Commissioner 
Ronald Sanders, Senior 
Economist Eden Weston, 
Director of Meteorology 
Cordell Weston, and 
APUA Managers Milton 
Rodgers and Pat Martin. 

The U.S. team included 
the U.S. Charge d'Affaires 
in Antigua Mr. Robert 
Dubose, the Head of US 
AID's Regional Office Mr. 
James Holtoway, Mr. 
Michael Huffman, USAID 
County Co-ordinator and 
several other U.S. AID 
representatives. 

At the conclusion of 
the meeting both sides 
expressed deep satisfac. 
tion with the outcome of 
the meeting. Deputy 
Prime Minister Lester Bird 
described it “as a reaffir- 
mation of the = great 
friendship which has 
traditionally existed be- 
tween the two countries.” 
Mr. James Holtoway re- 
plying to a statement by 
Mr. Bird said that he was 
“inspirational” and 
pledged US AID's con. 
tinued support for de 


‘velopment projects — to 


Antigua and Barbuda 
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16 June 1986 


ANTIGUA AND BARBUDA 


ACLM ORGAN CITES UNION UNHAPPINESS WITH CHIEF EXECUTIVE 


St Johns OUTLET in English 25 Apr 86 p 1 


[Text ] 


Admitting publicly, that as Chief Execu- 
tive Officer of the Antigua Trades 
and Labour Union, he is being forced 
to participate in this year’s Labour 
Day activities, General Secretary Senator 
Robin Bascus subtly made his feelings 
known in print. 


Writing in his column, Senator Bascus 
expressed regret that "he cannot ignore 
his official capacity and act in his per- 
sona", and so not participate in Labour 
Day as it is celebrated in Antigua. 


ACLM has long urged that the division 
of Labour on Labour Day is a travesty 
of Labour and a dishonour to the working 
people. It reveals te the Employers 
that Labour is divided, and that the 
Employers can take advantage of the 
divisions to the disadvantage of- the 
entire working class. 


Writing in his weekly column, Senator 
Bascus stated that "In spite of his personal 
feelings that Labour Day for almost 
two decades now has been reduced 
to a show of strength between Govern- 
ment and Opposition parties, he neverthe- 
less as a member of the Labour Party 


and C.E.O. (Chief Executive: Officer) 


of the Union is duty bound to assist 
the Committee which has been appointed 
to organize the celebrations". 


Using irony, Senator Bascus took a dig 
at Minister of Labour Adolphus Freeland, 


between whdm there is little love to. 
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lose, when he stated that "In spite of 
his (Bascus') feelings towards ‘Queen 
shows he must assist the Minister of 
Labour, incidentally one of the best 
organisers around today, in his effort 
to revive the show". The back-handed 
compliment to the Minister of Labour, 
who he characterised as one of "the 
best organisers" whose great organising 
efforts are so great that the Labour 
Queen Show has collapsed over the 
last couple of years. 


Senator Bascus longed for the day "when 
all workers will once again march toget- 
her". 


It is understood that elements within 
the Union and government want to 
charge Bascus "with acting prejudicial 
to the Union and Party" and what they 
termed being "An ACLM fifth column 
in the Labour Party and Union". 


According to reports Labour Party 
big wigs are particularly upset at Bascus' . 
reluctance to march in "Solidarity with 
the party that made him into somebody" 
and moreso by his remark that "After 
all the [ruling] party which has absolute 
power and has been using it absolutely, 
has placed itself in a position where 
both friend and foe have been forced 
to criticise it". 


Labour party leaders have been angry 
with Bascus for sometime, and when 
The Herald was founded, by Deputy 
PM Lester Bird, one of the reasons 
given was the failure of Bascus to pro- 
mote the best interest of the party. 


Outlet is not aware of any formal move 
to remove Senator Bascus as General 
Secretary but his public capitulation 
that he will work on this year’s Labour 
Day activities, and "swell the Labour 
party ranks by at lease one more" has 
probably earned him a reprieve. 
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ANTIGUA AND BARBUDA 


NEW PARTY NAMES OFFICERS, MAKES STATEMENT OF PRINCIPLES 


St Johns HERALD in English 25 Apr 86 p 3 


[Text] Antigua and Bar- 
buda’s newest Political | 
Party, the United Na- 
tional Democratic 
Party, which is an 
amalgamation of the 
United Peoples Move- 
ment and the National 
Democratic Party, held 
its first convention 
over the past weekend 
when the new constitu- 
tion and a declaration 
of principles were 
adopted and ratified 
and an executive com- 
mittee elected. 

The declaration of prin- 
ciples outlines the Party's. 
commitment to human 
rights, education, youth, 
sports and culture, free 
and fair elections, inde- 
pendence of _ trade 
unions, an independent 
judiciary, equality of op- 
portunity and its plans to 
implement an anti-cor- 
ruption code for elected 
officials elected into 
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power. 
The UNDP executive 


committee comprises. 
Political Leader, Dr. Ivor 
Heath, Deputy Political 
Leader, Baldwin Spencer, 
Chairman, Wilmoth 
Daniel, Vice Chairman, 
George Pigott, Secretary 
General, Len Johnson, 
Assistant Secretary Gen- 
eral, Lionel Gomes, Trea- 
surer, Glentis Goodwin, 
Assistant Treasurer, 
Carlton Roberts and Pub- 
lic Relations Officer, 
Rolston “Polly” Potter. 
The UNDP sees itself as 
a viable alternative to the 


' incumbent Antigua 


Labour Party. The party 
has however acknow- 
ledged that it must over- 
come voter-apathy if it is 
to be successful at the 
polls. 
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16 June 1986 


ANTIGUA AND BARBUDA 


UNFAIR GOVERNMENT CONTROL OF RADIO, TV CHARGED 
St Johns OUTLET in English 25 Apr 86 p 8 
[Editorial: "Not on Our Radio and Tv" ] 


[Text] When V.C. Bird, Prime Minister of Antigua and Barbuda declared that 
Tim Hector and Harold Lovell were not to be heard on “our Radio and TV" few 
people recognised that this country had taken a giant stride towards 
totalitarian control. 


Several people during and since the Blackwash of England on their just 
completed cricket tour, have written and asked why Tim Hector was not a 
commentator. Few remembered that he was not to be heard on "our Radio and TV." 


English commentators expressed their dismay aloud that Tim Hector was not 
a commentator in Antigua. They were told that he was not to be heard "on 
our Radio and TV." 


When the ban on ACLM was imposed, 
Tim Hector had been asked by the Nation- 
al Emancipation Committee to _ give 
a series of three talks on Slavery and 
Emancipation on Television and Radio. 
He had spoken on one programme without 
any reference whatsoever to local poli- 
tics. After that, he was. officiallv 
silenced. 


Before that, Harold Lovell, the highly 
respected General Secretary of ACLM, 
appeared on a Church organised TV 
programme Common Ground J telling 
the audience about the law course he 
was pursuing and urging others to do 
likewise. 


Bird wovic have none of it. Since then 
the Church programme has not been 
telecast. The Church was told that 
it must seek prior approval for anyone 
who was to appear on the programme. 
To their eternal credit the Church reject- 
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ed this censorship. The regime, besides controlling all the seats in Parliament, 
was tightening its total control over the electronic media. The totalitarian 
character of the state was extending its sinister tentacles. 


Even worse, an advertisement for the Antigua Caribbean Training Institute (ACTI) 
which institute has been twice acclaimed by UNESCO as a model of non-formal 
education for development, and which institute too, has been the subject of a 
BBC programme, was not carried by both government radio and Bird Family owned 
radio. The latter returned the money for the pre-paid Ad. The former, 
Government radio, refused to carry the Ad advertising courses by ACTI and 
refused to return the money! Robbery, Highway robbery practiced by a government 


institution. 


Meanwhile an Outlet camera seized 
by the Police when Tim Hector was 
arrested at the airport, and which Camera 
was carried by an Outlet correspondent 
has not been returned by the Police 
for nearly a year! 


Copy material, magazines, photographs, 
documents illegally seized by the police 
on a raid at Outlet have not yet been 
returned. Apart from the repression, 
the State itself is using legal power, 
illegally, to practise robbery on those 
whom the State has marked down as 
its enemies. 


Strangely and in contrast, Guyana, which 
ceduces alt General Elections to cruel 
farce, allows Opposition parties the 
right to broadcast on State Radio, and 
did so during the recent Selections 
in Guyana. Not so ‘democratic’ Antigua 
and Barbuda. 

Nicaragua which held free and _ fair 
elections, observed and approved = as 
fair by International observers, allows 
its Opposition broadcasts on radio and 
telecasts on TV. Reagan denounces 
Nicaragua, in spite of this democratic 
practice even though there is a U.S. 
sponsored and directed war against 
the heroic Sandinistas and the Nicaraguan 


people. 
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No ACLM advertisements are allowed 
in Antigua, far less broadcasts. NDP 
could get announcements even news 
stories. Not so ACLM. Do we need 
to say more? Only that if this State 
of affairs continues, even the semblance 
of democracy will disappear altogether 
from Antigua,. and Bird will not only 
declare that Public radio and TV is 
"his", and "he" alone will determine 
who can be heard, who can advertise, 
but he will determine what is true, 
and what is not, what we are to know 
and what we are not to know, where 
we go and where we cannot go. 


It is a truism that the same stick that 
hits the wild goat, the same stick will 
be used to beat the tame - mercilessly. 
In other words, the fate that has befallen 
ACLM, who alone has kept the flag 
of opposition and democracy flying 
high, suffering and enduring much in 
that process, will eventually be the 
fate of the entire society unless...... 
And that ‘unless’ is crucial. Otherwise 
they will tell some of us, and eventually 
all of us, "not on our airport", "not 
on our Deep-water Harbour", "not on 
our land" etc etc. Because, public proper- 
ty, all of it will have become "theirs", 
that is, in their totalitarian control. 
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ANTIGUA AND BARBUDA 


LABOR FETED, OPPOSITION HIT IN ALP OFFICIALS' SPEECHES 


St Luce Message 


St Johns THE WORKERS VOICE in English 3 May 86 pp l, 6, 8 


[Text ] 


Labour Day 1986 is 
here again and it is 
very important that all 
supporters, friends and 
well wishers of the 
Antigua Labour Party/ 
Antigua Trades and 
Labour Union show 
their support by com- 
ing out and joining the 
traditional march from 
the West Bus Station 
to North Street. This 
show of support is 
needed especially as 
this is the 10th year 
of the return of the 
Antigua Labour Party 
to office. You will 
remember that it was 
inl976 that the com- 
bined forces of the 
ALP/AT&LU defeated 
the PLM and the AWU 
at the Polls. 

During the past ten 
years much has been 
done for the people 
of this young nation. 
Every citizen has felt 
the beneficial impact 
of the Government, 
both directly and in- 
directly, due to the 
efforts of your Labour 
Government. 


Employment oppor- 
tunities in both the 
private sector and pub- 
lic sector have in- 
creased tremendously 
and as a matter of fact 
almost every  jhiouse- 
hold, if not all, possess 
at least one breadwin- 
ner. Some larger 
houscholds (larger 
families) have as many 
as five’ or six persons 
in gainful employment 
persons taking home 
substantial pay packets 
weekly and monthly. 
Each worker has more 
disposable income, 
thanks to rising wages 
and salaries, and the 
abolition of income 


‘tax. Yes, there are 


other taxes. but the 
point about the abo- 
lition of income. tax 
is that you take home 


your pay and you can. 


dispose of it as you 


wish. You decide what. 


to buy. you decide 
how much to save. 
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Due to the rise in 
the total disposable 
incomes, Antiguans 
and Barbudans have 
$400 M in bank de- 
posits. There has been 
a tremendous increase 
in the amount spent 
on consumer durables - 
refrigerators, stoves, 
cars, TVs, radios etc. 
I am _ not assessing 
whether high expendi- 
ture on those items are 
good or bad. The point 
is more people are en- 
joying higher incomes 
and they spend/save as 
they wish. 

Businesses have 
done well too. Look 
at the number of busi- 
nesses that have ex- 
panded over the years. 
True a small minority 
who have not adapted 
to economic change 
may have fallen off 
but the great majority 
of businesses, corpora- 
tions, partnerships, 
sole traders, have done 
well. The statistics are 
there to prove it. Bear- 











ing in mind we import 
from overseas most of 
whiat we consume we 
can easily understand 
the fact that imports 
have been rising steadi- 
ly each year and are 
channelled through 
hundreds of business- 
es. 
Our people are 
better educated, 
thanks to our policy 
of equality of oppor- 
tunity. They are better 
fed as they can afford 
to outlay for the mini- 
mal nutritional intake. 
They are better 
clothed - note the 
amount of stores and 
sidewalks _ businesses. 
They are purchasing 
more household equip- 
ment and in general 
improving the facili- 
ties in their homes. 

Yes there are prob- 
lems. But there are 
-oblems in other 
yuntries too. The 
; oint is Your Govern- 
ment is tackling these 
problems. The roads 


are under _ repair. 
Electricity and water 
supplies are being 
improved. Health care 
is currently being im- 


proved and more quali- 
fied personnel em- 
ployed. There is no 
doubt that much has 
been done and there is 
more to do. 

I am calling on the 
people of Antigua and 
Barbuda to join with 
us on Labour Day, 
Monday, 5th May, 
Come and display your 
loyalty. Come and 
show your solidarity. 
Come and join with 
your leaders. You have 
helped us to bring 
about the progress in 
our country. This ef- 


fort must continue and 
your involvement, 


your participation, 
your commitment, 
your loyalty, your 
support, are all essen- 
tial. 

Happy Labour Day. 


J.E.ST. LUCE, SECRETARY | 
ANTIGUA LABOUR PARTY 
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Prime Minister's Address 


St Johns THE WORKERS VOICE in English 3 May 86 p 2 


[Text ] 


At a rousing ceremony held at Emancipation 
louse on Monday night, the Rt. Hon. Prime 
Minister Comrade V.C. Bird declared Labour 
Weck open. 

Comrade Leader, addressing hundreds of hard 
core labour supporters, spoke about the past 
achievements of the Antigua Trades and Labour 
Union. He said as far as he was concerned one of 
the most significant achicvements of* the Union 
was the successful fight which it waged against 
the colonial government in order to secure pen- 
sion and graturity rights for all Government non 
established workers. 

He said that because of the fact that local 
lawyers at that time were unavailable to the 
Union, they requested the assistance of the late 
Comrade Grantley Adams who asked if they 
wanted to make all Government workers civil- 
servants. 

The Union leaders at that time said “what 
was good for one, was good for all”. The leaders 
persisted, and achieved their geal. 

He also repeated that it was the Union which 
took pipe-borne water and electricity to every 
village in the island. He also reminded the jovial 


‘ 


‘crowd that the Union was responsible for free 


medical attention and secondary education. 

He warned the audience to be aware of the 
leader of the United National Democratic Party 
as he was only showing interest in politics in 
order to get even with the Labour Government 
whom he and his kind have never accepted as 
leaders of this country. He likened the newly 
resurrected Walter to a wolf in sheep’s clothing 
describing the five years during which time he 
ruled Antigua and Barbuda, as the worst in the 
country’s history. He implored his comrades to 
watch out for Tim Hector whom he likened to 


the late Maurice Bishop, who had to please his 


communist masters, so he resorted to writing 
lics and half truths. He reminded them of the 
violent and bloody end to which Bishop came. 
He likened this to the behaviour of all commun- 
ists. 
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The proceedings were chaired by Union Presi- 
dent Comrade Willian. Robinson, who brought 
the Comrades present up-to-date on the Union’s 
accomplishments including its success in the 
Industrial Court. The President also reminded 
the audeince of Labour Week activities and asked 
them to turn out in their thousands on Labour 
Day and to join the march before retiring to 
Fort James. The crowds at Fort James is usually 
twice the number of those who actually march. 
The other speaker was the Minister of Labour 
and former Union General Secretary Comrade 
Freeland who toldthe Comrades to come out to 
the Meetings, Motor-cade, Thanksgiving Service 
and Queen Show. He spend the rest of the time 
denying that he was taking over the functions 
of the General Secretary, stating that anytime 
he saw something needed to be done he was 
going to get up and get it done. He said that the 
Outlet wanted to know if the General Secretary 
would have any job after all the work which he 
put in for Labour Day. The General Secretary 
also spoke, and told the crowd that all ceremonial 
affairs concerning the Union were left to the 
tion. Minister as he the General Secretary was 
no good at organizing Queen Shows, Motor- 
cades, public meeting, going to church and 
funerals. He said that his main function was 
defending workers against government and other 
unscrupulous employers, and he was up to his 
ears in it. The Minister was welcome to do the 
rest. 

The meeting closed with the singing of the 
Red Flag and Solidarity. 
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ANTIGUA AND BARBUDA 


LAW UNDER WHICH HECTOR JAILED FOUND UNCONSTITUTIONAL 


St Johns OUTLET in English 9 May 86 pp l, 2 


[Text ] 


Mr Justice Albert Matthew, Judge of 
the Antigua High Court, who heard 
the constitutional motion, brought by 
Tim Hector, which was heard March 
24, 25, 26, ruled that Section 33b(b) 
of the Public Order Act IS UNCONSTITU- 
TIONAL. 


This means that Hector’s 6 month sen- 
tence by Magistrate Colvin Sobers 
may now have tto be reconsidered by 
the Court of Appeal. 


Hector has come up against this law 
several times, as the powers that be 
sought to silence Outlet by what Chief 
prosecutor Lloyd Luckhoo called "a 
spate of cases" alleging that Hector 
as Editor of Outlet, did publish "false 
statements likely to undermine confidence 
in the conduct of public affairs". 


That law by order of -the High Court 
is now unconstitutional. 


Prime Minister Vere Cornwall Bird, 
who as recently as Sunday May 4, in 


his pre Labour Day diatribe rejoiced . 
in the decision of Magistrate Colvin 
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Sobers to imprison ‘lector, now has 
to eat his words. 


ACLM and Outlet has been exposiny 
the Bird regime bv well researched 
investigative journalism which has shaken 
the Bird one-party Regime at its very 


foundations. Reeling from the exposures 
of its high crimes and misdemcanours, 
PM V.C. Bird in particular, has made 
several broadcasts and telecasts” in 


which he has resorted to the most blatant 
lies, charging that Hector was in Libya 
when thousands of people saw Hector 
in Antigua. PM Bird losing control, 
charged that Hector was going ‘to bomb 
you all in Antigua" and begyed PM Bird 
audience to believe his lies "first" 


M: Justice Mattnew in the tiigh Court 
on Wednesday May 7 at 2 p.m in the 
afternoon made the following declaration 


and orders. 


Firstly"that the constciuiconal Raghnt 


of the appkicant Lecnaid Ton Herc tor 
undon Aoction 2 of the Constetu on 
of Antigua and Barbuda have been 
contravened by the <Anstitution 
of HMagistertak proceeding No. 374 
of 1985 brought by the Chiegh of 
Police against Leonard Tam Hector; 
the sard proceedings being a 
complaint brought under section 
33b 6of )«6—6the 6~Public «=~(Onder Act as 
Amended". 


Secondly Justice Matthew declared 
"that section 33b(b) of the Public 
Onder Act 1972 as amended 45 
unconstitutionak to the extent 
of the words or "to Undewnine Public 
confidence in the conduct of Public 
Affarrs". 


Thindly Justice Matthew gave an 
onder "that Magssterrak crumnal 
proceedings 374 of 1985 agarnst 
the applicant be quashed." 


Fourthly Justice Matthew ordered that 
the Respondents - Attorney General 
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Keith Forde, Wright George Commissioner 
of Police and Samuel Barzey Magistrate 
pay the costs of: these proceedings. 


Costs fit for two counsels to be agreed 
or taxed." 


Justice Matthew in his long and well 
reasoned judgement said : 


Nothing in the law he has been able 
to find which defines the meaning of 
Public affairs. Further ‘said Justice 
Matthew, nothing restricts the meaning 
of "public affairs" to matters affecting 
the government only, for public affairs 
Can also include a cricket match, or 
matters relating to Carnival. 


Hector, after he was told of his victory 
in Court, yelled with delight, and then 
congratulated his lawyers, Barrister 
Sydney Christian and Senior Counsel 
Allan Alexander of Trinidad & Tobago. 


Hector said "I never had any doubt 


that Justice would not only be done 
but would be seen to be done, if even 


we had to go beyond the Privy Council 
to Heaven itself. Both Allan Alexander 
and Sydney Christian helped Outlet 
and the Caribbean to strike a blow 
for the Right of the Public to Know. 
Long may this Right survive." 


Asked what he thought about the Bird 
government who enacted the law and 
brought the charges ACLM political 
Lé&der and Outlet .Editor Leonard Tim 
Hector said "Father forgive them, though 
they know exactly what they do." 


In his final statement Hector said, “What- 
ever the outcome of this case, and 
we are most happy at this victory for 
justice and the Right of the public to 
know, we must first, foremost and forever 
thank the public, the ordinary people 
of Antigua, who made this legal battle 
possible. They gave their dollars whatever 
they had, week after week, to ensure 
that we could meet this legal battle 
with the best legal minds available. 
He who walks without the people walks 
into the night of despair and hopelessness. 
All power to the people. 
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ANTIGUA AND BARBUDA 


ATLU ORGAN HITS GOVERNMENT HYPOCRISY ON OFFICIAL WRONGDOING 


St Johns THE WORKERS VOICE in English 10 May 85 p 2 


A staunch comrade 
of the Antigua Labour 
Party was arrested on 
Thursday and charged 
in connection with the 
loss of funds at the 
Public Works Depart- 
ment. 

The Cabinet, dis- 


tal, Customs, Port 
Authority, Public 
Works, Housing , the 
Magistrate Court, etc. 
All these persons have 
been granted un-offi- 
cial pardon. None has 
repaid the _ stolen 
money nor prosecuted 


playing a complete for the money nor 
about turn in its sym- material which they 
pathetic policy to . stole. 

those who get them- In most cases they 
selves into troubie, were merely _ trans- 
washed their little ferred to another 


innocent hands of the 
pleas made on behalf 
this unfortunate Com- 
rade, who had more 
than three quarters of 
the stolen money to 
repay with the balance 
to be paid forthwith. 
The eaid that the 
money should be given 
back and the lady be 
“locked up”. 

This is the same 
Cabinet which has oft 
times turned a blind 
eye on ‘big shots’ in 
government employ 
who has stolen from 
the Holberton Hospi- 


department of govern- 
ment. This poor un- 
fortunate young lady 
had their house burnt 
to the ground while 
attending a political 
meeting of her party 
at 46 North Street in 
the late sixties when 
the PLM/AWU was on 
the rampage. 

Stealing is never 
right except in the 
days of Robin Hood, 
but the law must be 
applied equally for all 
persons. Is it really a 
crime to be poor in 
this country. 
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ANTIGUA AND BARBUDA 


BEEFED-UP SECURITY MEASURES IN EFFECT AT AIRPORT 


St Johns HERALD in English 9 May 86 ppl, 2 





[Text ] 


Passengers using 
Antigua’s V.C. Bird In- 
ternational Airport are 
going to find them- 
selves subjected to a 
battery of security 
checks, the likes of 
which they have never 
encountered on the is- 
land. 

As fear and concern 
over terrorism grow inter- 
nationally, and passen- 
gers demand for safety 
mounts, administration 
officers at Antigua’s lone 
airport have instituted a 
number of additional 
security measures. 

According to Aero- 
drome Superintendent 
Bert Joseph passengers 
and their carry-on hand 
baggages will be 
scrutinized more closely, 
patrols of the aircraft 
parking apron and 
peremeter fencing will be 
increased, closer atten- 
tion will be paid to en- 
suring that —~unau- 
thorised persons do not 
have access to restricted 
areas, and moves are 
being made to upgrade 
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the status of airport 
security officers, giving 
them the powers of arrest 
and detention similar to 
those of a constable in 
the police force. He 
explained that the senior 
officers and shift leaders 
will soon also carry fire. 
arms as a deterrent to 
would-be terrorists. 

The new heightened 
security also entaiis in- 
creased training for 
security officers. This 
week, an officer of the 
United States Federal 
Aviation Administration 
(FAA) conducted such a 
workshop in Antigua. 

He is Manager of the 
Air Security Branch of the 
FAA - Atlanta, Georgia, 
Mr. Jackson Smith. He 
explained that following 
increasing terrorist activ- 
ity in the Middle East and 
Europe, President 
Reagan ordered a, 
number of new security 
measures at national air- 
ports and foreign airports 
which do not meet the re- 
quirements will have U.S. 
flag carrier stop operating 
there 


His visit to Antigua falls 
under the State Depart- 


ment’s anti-terrorism 
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programme through which 
training is offered to 
foreign airport personnel. 


This week's seminar 
centred on Crisis Man- 
agement - how to handle 
a hijack or terrorist situa- 
tion. Subjécts covered in- 


-clude ——snegotiation 


techniques, what to ex- 
pect fr6m hostages, and 
a variety of tactics that 
can be used to bring 
about a safe resolution to 
a crisis situation. 

Mr. Smith said he's very 
happy with the out come, 
and. he has made a 
number of recommenda- 
tions to the Airport Ad 
ministration. He notec 
that travellers are de- 
manding improved se. 
curity and the Caribbean 
ought to project a high 
security posture as part of 
tourist promotional ef- 
forts. 


The HERALD is 
pleased to note the addi- 
tional security measures 
being instituted, for ev- 
erything must be done to 
protect both passengers 


and our tourist industry 
from would-be terrorists 
and their activities. 





BRAZIL 


DEPUTIES SEEK TO CREATE NEW STATES IN AMAZON REGION 
Rio de Janeiro MANCHETE in Portuguese 10 May 86 p 104 
[Article by Mario Berensdorf: “A New Face for Brazil”] 


[Text] Might other new cities, preplanned like Brasilia, raising new flags 
and creating new capitals for new federal units, be developed? Yes. This can 
be done through National Congress approval of a new territorial division for 
Brazil. The man who has put the most effort into the struggle to alter the 
cartographic physiognomy of the country is a federal deputy, Siqueira Campos, 
a native of Ceara elected to represent Goias. To promote his idezs, and to 
create the state of Tocantins, among others, this deputy has alreaay gone as 
far as a hunger strike, trying by this extreme measure to influence President 
Jose Sarney, who vetoed the division of Goias. 


In the Siqueira Campos project, which has been amended a number of times, only 
the so-called legal Amazon region is affected. In addition to the creation of 
the state of Tocantins, other units which would change the aspect of the 
present states of Amazonas, Para and Maranhao, as well as the northern part of 
Goias, have been suggested. Other more complex proposals would entirely alter 
the geographic structure of a number of states, including Minas Gerais and Sao 
Paulo. Although this is the year of the Constituent Assembly, the promoters 
of a new geographic division of Brazil are only awaiting a nod from the 
president of the republic in order to plunge into the battle again. The 
defenders of a new territorial division of Brazil assert that this step could 
be taken, based om the already innumerable conclusive studies available in the 
legislative sector. 


In the executive branch, the Ministry of Interior has been following the 
matter closely, and there is even an interministerial commission dealing with 
the matter. But it will not be until the two branches can study the problem 
together that a balanced version of the new Brazil may emerge. 


To date, moreover, the views of a resident of a state like Amazonas are not 
known. Will he be able to accept the division of his native land? Will the 
Amazon traditions be maintained, for example, in a new state such as Aripuana? 





And if Sao Paulo or Minas Gerais is divided, separated or annexed to another 
federal unit, will this work? Will the residents of Sao Paulo agree to be a 
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part of Minas Gerais, or vice versa? In the final analysis, even the much 
vaunted “coffee with milk" policy has its limits. And as no one has talked of 
division yet, it costs nothing to have a look at the new maps and to 
contemplate the possible new Brazil pictured there. 


Whether it will work or not only time will tell. And as a large part of the 
result will depend on the legislative branch, Siqueira Campos will continue 
his struggle and, whenever he can, will stop and admire the map of the new 
state of Tocantins hanging on the wall of his office in Brasilia. 
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In the new division of the country, the Amazon region is chopped up. 


Keys 

1. Terr. of Roraima 9. Fed. Terr. of Gurupi 

2. Terr. of Amapa 10. Terr. of Rondonia 

3. Fed. Terr. of Rio Negro ll. Fed. Terr. of Xingu 

4. State of Amazonas 12. Fed. Terr. of Aripuana 

5e Fed. Terr. of Trombetas 13. Fed. Terr. of Arinos 

6. Fed. Terr. of Madeira 14. Fed. Terr. of Araguaia 

7. Fed. Terr. of Jurua 15. Fed. Terr. of Tocantins 

8. Fed. Terr. of Purus 16. Fed. Terr. of Tapajos 
17. State of Para 
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CHILE 


OFFICIAL FIGURES SHOW UNEMPLOYMENT RATE DOWN TO 12 PERCENT 
Santiago LA NACION in Spanish 27 Apr 86 p 8 


[Text] The nationwide unemployment rate dropped sharply last year, clearly 
illustrating the positive results of the joint efforts by the public and 
private sectors to combat this scourge. 


Unemployment stood at 12 percent of the work force during the quarter from 
December 1985 to February 1986, down from the 14 percent during the same 
period in 1984-1985. 


Moreover, according to data furnished by the head of the National Employment 
Secretariat, Col Atiliano Jara, thanks to our sustained economic recovery 
unemployment will drop another percentage point this year to around ll. 


Jara noted that "the favorable trend in employment is the result of the 
government's stable and rational overall policy, of coordination between the 
public and private sectors, and of the strong support from all of the nation's 
driving forces." 


The numbers for the fourth quarter of 1985 and for all of last year reflect a 
notable improvement over 1984. The 12 percent jobless rate compares favorably 
with the same period in 1984, 


It bears emphasizing that the lower rate was achieved along with a drop of 
77,000 in the number of people enrolled in government jobs programs during the 
fourth quarter of 1985 from the same quarter in 1984. 


According to studies conducted by the National Employment Secretariat, all of 
the country's regions showed lower jobless rates in 1985 than in 1984, 
especially the 12th region, where the rate fell from 13.1 to just 6.1 percent. 
The ninth region posted a drop from 11.6 to 7 percent, and the 10th region 
recorded a decrease from 10.5 to 7.6 percent. 


The sectors in which employment grew the most were agriculture, construction 


and financial services. The only one in which employment shrank was the so- 
called "personal, community and social services" sector. 
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Total national employment reached 3,374,500 on a yearly average, while 
unemployment stood at 500,000. Meanwhile, government jobs programs helped 
more than 331,000 workers on a monthly average. 


This year, in addition to higher employment resulting from faster economic 
activity, the government will continue its sector programs, such as_ the 
National Gold Program, and will emphasize the implementation of the projects 
developed during the most recent National Employment Competition that was 
organized by the Confederation of Production and Commerce. 
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CHILE 


RELEASED DATA REFLECT FAVORABLE ECONOMIC TREND 
Santiago EL MERCURIO in Spanish 3 May 86 p B3 


[Text] Overall investment in the domestic economy will hit 15.7 percent of 
the Gross Domestic Product in 1986, sources close to the economic authorities 
explained. This compares favorably with last year's investment level, which 
was 14.8 percent of the GDP, and with the rate in 1984, 13.2 percent. 


The same sources explained that until 1985 the main problem facing the 
technical authorities had to do with the availability of foreign exchange. 
The problem has now been surmounted with the sustained growth in exports, the 
slight upturn in prices, the drops in international interest rates and the 
fall in oil prices. 


The GDP grew by over four percent during 1984 and 1985, owing among other 
things to the utilization of the country's idle capacity. Operating capacity 
must be expanded at present to maintain and boost the pace of economic growth. 


"Investment in 1986 will post a growth rate that will fluctuate between 10 and 
12 percent." Last year, the sources explained, investment was up 14.8 percent 
and rose 9 percent in 1984. Investment this year will be steady, driven 
mainly by the construction sector and machinery imports, the experts 
indicated. ? 


They went on to explain that the public sector would account for half of total 
investment. "Government must keep up the investment level, though relatively 
speaking it ought to lose ground to the private sector, which has_ steadily 
boosted its share in investment." 


Jobs 


The sources asserted that investing today means providing stable jobs in the 
medium term. Savings and investment, they emphasized, are closely related to 
the unemployment problem, which has been attacked with special emphasis over 
the past few years. 


The trend in the employment rate has been favorable, posting an increase of 


between four and five percent from March 1985 to March 1986, with sharp drops 
in the jobs programs that were developed at the height of the external crisis. 
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At present, the minimum and occupational jobs programs employ 240,000 persons, 
which is comparable to the 190,000 who were in these programs in 1980 if we 
take the larger work force now into account. 


The experts explained that several sectors of the economy have a great 
potential for development and that a variety of steps are being taken to 
promote them. Such steps include: the normalization of banking activity; 
fiscal and monetary policy measures to cut interest rates; defining ownership 
in major production sector enterprises; the capitalization of the foreign 
debt, and the promotion of foreign investment. Such policies will spur 
investment and, nence, job creation. 


"The emphasis on investment and savings has a_ responsible _ social 
significance," they indicated. 


In summary, the experts indicated that now that the foreign exchange crunch 
has been largely overcome thanks to higher export:, and more favorable external 
conditions, the government has decided to enter into a second stage in its 
program for structural change by promoting investment to expand production 
capacity. Once this stage is completed, there will be an improvement in the 
general welfare of the population as a result of stable economic growth. 
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CHILE 


STUDY INDICATES DEFENSE EXPENDITURES REACHED 7.5 PERCENT OF GDP 
Santiago EL MERCURIO in Spanish 3 May 86 p B3 


[Text] The latest issue of the monthly report published by the consulting 
firm Gemines contains an analysis of defense spending. The study indicates 
that “it was possible to provide an institutional breakdown of total defense 
spending in 1984, excluding the National Information Center and the Reserved 
Law, however. The data show that the spending of the undersecretariats 
accounted for around 59 percent of the total, social security some 37 percent 
and the enterprises 4 percent. Total spending on defense was equivalent to 
about 7.55 percent of the GDP that year." 


Another section of the report indicates that the Reserved Law funds represent 
10 percent of the copper earnings of CODELCO-Chile [Copper Corporation], with 
a floor of $90 million a year. During the period from 1975 to 1982, for which 
there is background information, these funds represented an annual average of 
0.75 percent of the GDP. The report also says that "at least in the short and 
medium term, the funds of the Reserved Law seem to be earmarked for the 
servicing of the sector's foreign dep". 


Increase in Social Security Spending 


Gemines also analyzes the trend in government revenue support for defense from 
1976 to 1984. We are dealing here with the funds that the Treasury provides 
to the organizations that are involved in national defense, excluding the 
spending that is financed by funds from the defense institutions themselves. 


The study classifies revenue support in three’ categories: a) 
Undersecretariats, in other words, the contributions to the undersecretariats 
of war, the navy and the air force, in addition to the Carabineros and 
Investigations; b) Social security, and c) Enterprises such as FAMAE [Army 
Ordnance], ASMAR [Naval Docks and Yards], etc. 


"There was a significant change from 1976 to 1984 in the apportionment of the 
revenue support to the three above categories. Social security garnered a 
larger proportion of the total year after year, from 21 percent in 1976 to 36 
percent in 1984, Inturn, the undersecretariats saw their percentage of the 
total drop the most, from 76 in 1976 to 63 in 1984. The enterprises also saw 
their proportion drop sharply, though they receive a very small percentage of 
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the total support. This trend seems largely due to the increase in the number 
of retired defense personnel," the study contends. 


It goes on to say that total revenue support for defense posted a real rise of 
26 percent from 1976 to 1984, owing mainly to the 111 percent increase in 
social security spending over the period. 


Problems of Definition 


The report also analyzes other facets of defense spending, including some 
comparisons over the past 20 years. It cautions, however, that uniform, 
complete statistics are very difficult to obtain. There is also a conceptual 
problem of what we are to understand by "defense." 


There is no single definition of defense in the sense of the institutions and 
agencies that it encompasses; thus, there are quite significant differences in 
estimating total defense spending. To illustrate the diversity of criteria in 
this regard, Gemines notes that the Armed Forces (war, navy and air force) can 
be kept separate for these purposes from the law enforcement agencies 
(Carabineros and Investigations); active-duty personnel can be kept separate 
from retired staff, and the state-run agencies and enterprises that are 
totally or partially involved in defense work can be included or excluded. 


Gemines indicates that for its analysis it has used the broadest definition of 
defense. It also furnishes data, when available, for those who would rather 
use a narrower definition. 
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BRIEFS 


ANTIGOVERNMENT DEMONSTRATIONS DETAILED--Santiago, 25 May (AFP)--A yet 
undetermined number of people were detained and a Brazilian journalist 
was injured when police repressed antigovernment demonstrators during the 
funeral of Ronald Wood, a student who was fatally shot during the 20 May 
incident in this capital. Thousands of people accompanied the funeral 
procession, which converged on the gate of the Santiago General Cemetery, 
where they began to shout slogans against the military government of General 
Agusto Pinochet. Carabineros personnel used tear gas and water hoses to 
disperse the demonstrators. This prompted violent incidents, which left 
journalist Gleide Selma of Brazil'a AGIL photojournalism agency injured, 
according to many witnesses. Eighteen-year-old Ronald Wood was shot three 
times on 20 May when Army and police personnel prevented a march for peace 
organized by the National Workers Command. [Text] [Paris AFP in Spanish 
2318 GMT 25 May 86 PY] /9738 


WORKERS PEACE MARCH--The Chilean National Workers Command has called for 

a march for peace on Tuesday on Santiago's main streets. The Christian 
Democratic Party expressed its support for the march in a public statement 
in which it points out that the Chilean people must give a massive and 
peaceful response to the worsening of the repressive policy of the Pinochet 
regime. [Text] [Havana International Service in Spanish 2300 GMT 18 May 
86 PA] /9738 


PALMA'S SENTENCED SUSPENDED--Santiago, 21 May (EFE)--Andres Palma, president 
of the Chilean Christian Democratic Youth, was sentenced today to 541 days 
imprisonment "for promoting civil disobedience."' His sentence was sus- 
pended. Palma was prosecuted by Interior Ministry lawyers after making 
remarks to opposition magazines. According to the ruling of Judge Sergio 
Mery, he violated the state security law. In the lower court ruling, 

Judge Mery stated that Palma should be parolled and not serve his jail 

time. [Text] [Madrid EFE in Spanish 1528 GMT 21 May 86 PY] /9738 


PRISON TERM SUSPENDED--First instance prosecutor (Marta Oxa) has handed 
down a 61-day suspended prison sentence for Sergio Troncoso and Reinaldo 
Alvarez, president and treasurer of the Construction Workers’ Confederation. 
The labor leaders were found guilty of affronting the court, under Article 
6, Clause B, of the State Security Law. Tronsoco and Alvarez committed 
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the offense in the wording of a letter that the confederation sent to the 
Supreme Court in December last year. In the letter, the labor leaders 
criticized the sentence of the court, which was considered an affront. 
[Text] [Santiago Domestic Service in Spanish 1100 GMT 24 May 86 PY] 
/9738 


STUDENTS CONFERENCE BANNED-~-Santiago, 22 May (AFP)--The Santiago military 
authorities today banned a national conference scheduled by 400 Chilean 
university student leaders to demand that the military intervention in 

the Chilean universities be ended, the sponsors have reported. The con- 
ference was to start today at the University of Chile Law School. Shortly 
before the scheduled opening, however, the student leaders were notified 
of the ban by the office of the chief of the Santiago emergency state zone, 
the student leaders reported. [Text] [Paris AFP in Spanish 2354 GMT 

22 May 86 PY] /9738 


HAVANA ON RAIDS PROTEST--Five labor leaders from Santiago de Chile have 
occupied for an indefinite period the Indian Embassy in Santiago to demand 
the cessation of massive raids which police and Army forces have been 
carrying out for the past 3 weeks in the poorest neighborhoods of the city. 
In a statement delivered to the press, those occupying the embassy said 
that this peaceful but energetic action seeks to call the attention of 
international opinion and of the Chilean people to these military raids on 
humble Santiago residents. In the past 20 days, Army troops, military 
police forces, and other repressive agents have raided 33 neighborhoods 

in Santiago de Chile and have arrested more than 15,000 people. [Text] 
[Havana International Service in Spanish 1800 GMT 20 May 86 PA] /9738 


CARABINEROS TO INCREASE FORCE--The government is looking into a law that would 
expand the Carabineros force from its current level of 28,000, which was set 
20 years ago, official sources have reported. During the 1960's, when the 
staffing level of the uniformed police force was established, the country's 
population was smaller and crime was lower. To better protect the people the 
police need more personnel, as well as more sophisticated equipment, advanced 
communications, transport vehicles and all of the tools and weapons of 
deterrence that will enable them to take action without harming anyone. The 
sources did not reveal the projected level of personnel because, as_ they 
admitted, it is still under study. Moreover, the idea is not to set a fixed 
level but to have the size of the police force vary in accordance with the 
population. In addition, the proportion depends on the availability of 
equipment for the uniformed police force. The aim is harmonious growth in 
police personnel levels in keeping with the available equipment. In fact, 
current efforts are geared towards reaching the level provided for by law. 
About 26,000 men and women are currently under contract, and the hope is_ to 
hire another 2,000 soon. [Text] [Santiago EL MERCURIO in Spanish 5 May 86 
p 1C} 8743 


CSO: 3348/575 
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16 June 1986 


COLOMBIA 


IMPACT OF COFFEE PROFITS, 1985 PESO DEVALUATION ASSESSED 
Bogota EL SIGLO in Spanish 3 Apr 86 p 9 


[Article by Raul Rodriguez: "Bonanza Brings Higher Tax Revenues" ] 


[Text] "The fiscal policy of President Belisario Betancur's administration aims 
to continue reducing the ratio of the deficit to the Gross Domestic Product, 
a basic point in the process of economic adjustment." 


The coffee bonanza and the resulting recovery in the external sector of the 
economy has also begun to favor the public finances, whose revenues have 
been increased by the taxes on exports and imports. 


With the increased coffee sales abroad and the higher international prices of 
coffee, the government has begun to receive greater revenues both directly and 
indirectly, which helps it fill in the gaps that still remain on the fiscal 
front. 


But more direct ly thes ere leaaanen see ee eae eeIseemene are 


the external sector are explained by the gradual opening of the door to imports, 
a policy adopted by the government on the basis of a greater availability of 
foreign exchange and the development of the economic adjustment process, which 
moreover fulfills the commitments made to the International Monetary Fund and 
the World Bank. 





According to the latest report of the Comptroller General's office, in the 
first two months revenues were 65.525 billion pesos, a 61.2 percent increase 
over the figure for the same period last year. 


The comptroller's office says this marked increase is due to the dynamic 
performance of current income, which rose 67 percent compared with the almost 
60 percent decline in the first two months of 1985. 


Analyzing the evolution of the various areas of fiscal income, the comptroller's 
office points out that within the current income figures, which in January and 
February came to 65.750 billion pesos--a growth of 67 percent--this is a direct 
consequence of the increased revenues from the external sector. 
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These revenues in the first two months of this year increased by 122.4 
percent, which in absolute terms comes to 15.104 billion pesos, compared 
with the same period last year, a factor that is explained by the big boom 
in foreign trade generated by the current coffee bonanza and by the rapid 
process of peso devaluation in 1985. 


There are factors such as the new eight percent tax applied to most imports 
in accordance with Law 50 of 1984, as well as the positive performance of 
taxes such as the customs and sales tax on goods bought in international 
markets, taxes that overall brought in resources of 8.389 billion pesos to 
the government in the first two months of the year. 


"To the extent that revenues from coffee exports remain high and that the 
value of imports increases, as a result of a less restrictive foreign 
exchange policy, it may be anticipated that [revenues from] taxes applied to 
the external sector will show a remarkable increase during the current year," 
said comptroller Rodolfo Gonzalez Garcia in his latest Financial Report on 
the performance of the national accounts in the first months of this year. 


Tax Revenues 


The budgetary and fiscal situation of Colombia, although it has showed clear 
signs of recovery, is still not the best, and there are still steps to be 
taken to consolidate the policy of putting the economy on a sound footing and 
to achieve the goals included in the economic adjustment program and the 
commitments made to the international banking community. 


Fiscal revenues will only begin to show more meaningful figures as from this 
month of April, since up to this time it has been only the beginning of the 

tax year, even more so when one considers the income tax and other complementary 
taxes as the major source of revenue for the national treasury. 


In any event, in the first two months of the year revenues from the application 
or the domestic value-added tax on the sale 7, goods came to 16.668 billion 








pesos, customs and surcharge taxes 11.124 billion pesos, sales tax on imported 
goods 8.153 billion pesos, eight percent tax on CIF imports 5.220 billion, 2.5 
percent ad valorem tax on coffee 1.831 billion, and others 2.762 billion 
pesos, which shows the performance of tax collections at the beginning of the 
year, keeping in mind that this has been the front on which the government 

has been most active to counteract the deficit, while complementary policies 
to put public expenses in order are still to be undertaken. 


The comptroller's office says that current income generated by domestic 
economic activity only rose by 29 percent, coming to 30.963 billion pesos by 
the end of the second month of the year. It says this growth was brought about 
by the following factors, among others: 


- The notable increase in revenue from the tax on sales of domestic products, 
an increase due on the one hand to inflation and on the other to the larger 
tax base resulting from measures imposed by Law 50 of 1984 which eliminated 
some exemptions with regard to the controversial value added tax. 
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It is hoped that in the coming months the country's budgetary situation will 
improve and that the symptoms of recovery that have been achieved after the 
beginning of the economic adjustment program will begin to consolidate, 
particularly in view of the greater fiscal revenues brought about by taxes 

such as the value-added tax, the higher rates of the income tax, and the 

effects of growing foreign trade, in particular imports and the taxes on imports, 
as the overall figures for the two months have shown. 


In the matter of public expenditures, the distribution remains the same, 
with more than 55 percent of the budget alloted to cover operating costs. 
What is outstanding furthermore is the considerable increase in the service 
of the public debt, particularly with regard to foreign obligations, and the 
resulting deterioration in investment, despite the government's goal and 
intention of using part of the resources generated by the bonanza to promote 
and develop new investment projects and works in the coming months. 


12856/9869 
CSO: 3348/530 
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COLOMBIA 


GOVERNMENT NOT TO ACCELERATE PACE OF DEVALUATION 
Bogota EL SIGLO in Spanish 8 Apr 86 p 1 
[Article by Raul Rodriguez] 


[Text] The government is not going to accelerate the pace of devaluation of 
the peso as a result of the foreign exchange problems of its neighboring 
countries Venezuela and Ecuador, nor will it allow an overflow of imports as 
a strategy to counteract an excessive monetary expansion under the pressure of 
the bonanza. 


According to Finance Minister Hugo Palacios Mejia, sudden and steep changes 
in the exchange rates of the neighboring countries cannot be answered with 
similar changes in Colombia's exchange rate. 


Due to the negative impact of the decline in world oil prices the foreign 
exchange situation of Venezuela and Ecuador has deteriorated to the point 
that the bolivar and the sucre have been subjected to constant sharp 
devaluations, which for a start reduces the competitiveness of Colombian 
exports to those markets and furthermore stimulates contraband that is 
damaging to the interests of the Colombian economy. 

oe act es a Ee 
However the government is not going to change its foreign exchange policy and 
the rate of devaluation will remain within the levels that guarantee the 
maintenance of a realistic exchange rate, which was achieved the previous 
year with an accelerated devaluation that exceeded 50 percent. 


The government has also ruled out an overflow of imports as a means of 
economic contraction and to avoid a high rate of monetization of the major 
currencies generated by coffee exports. 


The government has restated that it will maintain a gradual dismantling of 
import restrictions but it will also not allow foreign competition with 
products that are manufactured in the country. 


Furthermore Hugo Palacios indicated that it is the government's intention to 
eliminate in the short term the current controls on interest rates, both 
those offered to savers and those paid to lending institutions. 
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The minister said the decision to reestablish full freedom of interest rates 
will be taken before the end of the current administration on August 7. 


The government decided to set maximum limits for the rates charged by lending 
institutions and their cost of funds, which caused a decrease in interest 
rates for credits in the financial system. 


The minister said that before the present administration steps down conditions 
will be established for the market to act freely and maintain interest rates 
at the levels the economic authorities consider acceptable. 


Palacios Mejia said in conclusion that the government will prevent the 1986 
consumer price index from rising more than 22 percent. To this end the 
authorities are taking the necessary measures, which include control of the 
money supply, food imports to make up for the deficit in domestic production, 
and incentives for the national farming sector. 


12856/9869 
CSO: 3348/530 
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16 June 1986 


COLOMBIA 


VOLUME OF COFFEE EXPORTS TO EUROPE DOUBLES IN EARLY 1986 
Bogota EL SIGLO in Spanish 12 Apr 86 p 10 


[Text] "Colombia, as Brazil has recognized, has assumed the leadership in 
the world coffee market." 


In the January-February 1986 period exports of Colombian coffee to Europe 
amounted to 1.4 million 60-kilo bags, a 103.1 percent increase over the same 
period of 1985. 


In contrast, sales to the United States declined 31 percent in the same 
two-month period while sales to Japan quadrupled, with an increase of 379.7 
percent. 


The National Coffee-Growers Federation issued a statistical report on 
Colombian coffee exports to different countries which indicates that sales in 
the first two months of the year came to 2,157,000 bags, an increase of 58.9 
percent, while exports so far this coffee year amounted to 4,891,000 bags, an 
increase of 30.8 percent. 


Mme Federation says exports to the United States totaled 377,000 bags, a 31 
percent decline, while exports to Canada of 37,000 bags showed a 66.5 percent 
rise. 


With regard to Europe, sales to West Germany were outstanding at 716,000 bags, 
up 143.2 percent. Belgium increased its purchases 20.3 percent to 89,000 
bags: Denmark 68 percent to 34,000; Spain showed the biggest increase in 
purchases, up 148.7 percent to 63,000 bags. 


To France 


Exports to France were also boosted, up 126.8 percent to 37,000 bags. Exports 
to Holland rose 69 percent to 142,000 bags, making this country the second- 
largest European market for Colombian coffee. 


Norway raised its imports 58 percent to 43,000 bags. Sweden placed third 
among Colombian coffee buyers by purchasing 117,000 bags, up 112.5 percent. 
The United Kingdom raised its imports 30.8 percent to 63,000 bags. The only 
countries showing declining purchases were Italy, down 54.9 percent, and 
Finland, down 18.9 percent. 
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Exports to Japan amounted to 149,000 bags, up 379.7 percent. In total, exports 
to member countries of the International Coffee Organization amounted to 
2,012,000 bags, an increase of 61.3 percent. Exports to non-member countries 
came to 145,000 bags, an increase of 31.8 percent. Especially notable was the 
shipment of 108,000 bags to Algeria, which did not import any Colombian 

coffee in the first two months of 1985. 


12856/9869 
CSO: 3348/530 
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COLOMBIA 


BRIEFS 


MARCH COST OF LIVING RISE--Foodstuffs and miscellaneous products once again 
were responsible for a big increase in the cost of living in the third month 
of the year, with rises of 2.63 percent and 3.07 percent respectively, the 
National Administrative Department of Statistics revealed yesterday. The 
department, the official body entrusted with recording the figures on 
variations in consumer prices, said that the cost of living rose 2.21 percent 
in March, which is still high even if it shows a reduction of the 
inflationary pressure recorded in the first two months of 1985 [as published]. 
In the first quarter the overall increase in the price index was 8.75 percent, 
which breaks down to 7.81 percent for the middle-income bracket--employees-- 
and 9.13 percent for the lower-income bracket--workers--as a result of 
increases of 10.50 percent in foodstuffs and 11.03 percent for miscellaneous 
items in the period. For the entire year, that is to say the last 12 months, 
the consumer price index rose 22.65 percent, with an increase of 21.59 

percent for employees and 23.08 percent for workers. In the quarter the 
increase was 7.81 percent for employees and 9.13 percent for workers. [Text] 
[Bogota EL SIGLO in Spanish 5 Apr 86 pp 1, 8] 12856/9869 


1985 TRADE WITH USSR--Colombia and the Soviet Union had a commercial interchange 
of nearly 32 million dollars in 1985, Soviet trade representatives Anatoli 

G. Borisov and Mart V. Oglobin said at a press conference last Wednesday in 
Cali. They indicated that the trade balance "constantly favors Colombia," 

since Soviet exports were six million dollars while imports amounted to 26 
million dollars. They stressed that "there are juridical instruments between 
Colombia and the USSR for the increase and development of economic cooperation y, 
and commercial interchange on the basis of equity and mutual benefit." They 
added that "there are wide possibilities for the development of mutually 
advantageous trade between the Soviet Union and Colombia. We are going to 
continue working to carry out this task," said Oglobin and Borisov. [Text] 
[Bogota EL PAIS in Spanish 18 Apr 86 p B4] 12856/9869 


CSO: 3348/530 
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16 June 1986 


GRENADA 


WORKERS DEMONSTRATE FOR HIGHER WAGES, BONUSES 
St Georges THE GRENADIAN VOICE in English 3 May 86 pp 1, 3 


[Text] "May Day," otherwise known as International Workers' Day, celebrations 
in Grenada turned into a public demonstration for increased wages and bonuses. 


The workers, in their march from Otway House on the Carenage, to the Queen's 
Park, on Thursday, sang and chanted slogans such as "We're fighting for we (our) 
money, we shall not be moved" and "We want more pay because we have to pay 

the VAT." 


When Minister of Labour, Francis Alexis, got up to address the small gathering 
of workers, there was a short series of chants of "more pay." Dr. Alexis 
jokingly remarked, "Someone asked me before coming here, where the [word 
indistinct] with the money gone. I'll try to find out and let you know." 


Just before that the chairman of the day's proceedings, Anslem deBourg asked 
the gathering what's their May Day pledge and they shouted "more pay." 


Three Trade Unions and government have been in dialogue, and sometimes public 
debate, on by how much, if at all, wages should be increased and bonuses paid. 
Dr. Alexis said that he hopes both sides will come up to an "acceptable figure 
to all." He added, however, that the government will be giving special 
consideration to the lower income earners. 


A message from the Trade thion Council was read out by its President Basil 
Harford and it called on government for more dialogue before making decisions 
on matters that affect workers. The TUC also called for "ample time to be 
alloted for consideration of the draft labour code" that the International 
Labour Organisation is helping the Ministry of Labour to get into the statute 
books. 


The message condemned all forms of militarisation and called for an end to 
apartheid. It also expressed concern about local employers who threaten to 
fire workers if they want to join a trade union, as well as what it called 
"the lack of seriousness given to health conditions of workers." A call 
was made for the setting up of machinery to monitor health conditions in 
the work place. 
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Eight unions were represented at the official celebrations that marked 100 
years since violence broke out during a workers’ demonstration in Chicago 

that gave rise to International Workers’ Day. The issue at that time was 

the demand for an eight-hour work day. 


Unions represented were Commercial and Industrial Workers Union, Public 
Workers Union, Technical & Allied Workers Union, Grenada Union of Teachers, 


Bank and General Workers Union, Taxi Association and the Seamen & Waterfront 
Workers Union. 


A surprise to many people at the gathering was that the names of both Eric 
Gairy and Vincent Noel were linked on the same platform as heroes for the 

same cause. They were included by the chairman among persons to be remembered 
for "their contributions to the labour movement." Noel was part of the 

group which ousted the Gairy government in an armed coup in 1979. 


/8309 
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INVESTMENT PROJECTS--An aircraft repair station is to be established in Grenada, 
along with a 300-room hotel and a 4.4 megawatt electricity generating plant. 
Agreement has been reached between the Grenada Government and the U.S.-based 
firm Grenada International Service Company, GISCO, for the setting up of 

these investment projects. The projects would cost more than US$70 million and 
create more than 600 jobs for locals. Other investment ventures covering 
pharmaceuticals, manufacturing and solar energy and also to be established 
later under the accord. [Text] [St Georges THE GRENADIAN VOICE in English 

10 May 86 p 14] /8309 


CSO: 3298/456 
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16 June 1986 


GUATEMALA 
REPORTAGE ON UPGRADING OF NATIONAL POLICE 
Rodil Outlines Need 
Guatemala City PRENSA LIBRE in Spanish 5 Mar 86 p 13 
[Text ] A total of 20 million quetzales are needed to improve’ the 


effectiveness of the National Police by hiring 2,000 new policemen and 
upgrading and expanding equipment, Interior Minister Juan Jose Rodil Peralta 
said yesterday. 


The minister stated at a press conference in his office that the development 
stage of the ministry is over and that it must now reorganize appropriately to 
better serve the Guatemalan community. 


The country has a total of 9,000 policemen today, 70 percent of whom are 
involved in bureaucratic activities, while the remaining 30 percent provide 
actual police protection. 


"Under our working plan for the next 6 months, 80 percent will take to the 
streets to provide police protection. In other words, the bureaucracy will be 
cut back without laying anyone off; employees will simply be told to do their 
job of protecting the citizenry. 


"Moreover, according to technical studies that apply all over the world, we 
need at least 20,000 policemen to serve our total population, and we have only 
9,000." 


Furthermore, the police force needs internal improvements such as dormitories, 
kitchens, hospitals and additional sections to provide decent conditions for 
the men. 


We need and we have budgeted 20 million quetzales to upgrade equipment, to 
make the cited improvements and to create 2,000 openings for new policemen. 


Minister Rodil Peralta concluded by saying that this is only way to end the 
high rate of all kinds of crime. 
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Foreign Assistance Sought 
Guatemala City PRENSA LIBRE in Spanish 27 Mar 86 p 14 


[Text] Interior Minister Juan Jose Rodil Peralta will leave on 16 April for 
Bonn in the FRG to arrange for assistance to continue the overhaul of the 
National Police, he reported at a press conference. 


He indicated that he has been invited by the government of the FRG, which will 
pay for his trip. During his stay there he will meet with the German interior 
minister to discuss what kind of assistance Guatemala can be given. 


"The fact of the matter is," Rodil emphasized, "that Germany has been a friend 
to Guatemala and now wants to help us consolidate the road to real 
democratization. 


"To this end, it has offered us technical and financial aid for our various 
projects. As far as the police program is concerned, it has expressed its 
desire to help us with technical advisory services and training. 


"We want to have police officers trained in Germany and, most of all, to 
acquire equipment." 


Gun Control Drive 


Minister Rodil also told newsmen that preparations are moving forward for the 
gun control campaign. 


To this end he is trying to hammer out an agreement with the Defense Ministry 
under which anyone carrying a weapon must have a license; otherwise, legal 
action will be taken. 


With regard to police arrests to prevent crime, the interior minister said 
that short courses would be conducted both in the capital and in the provinces 
to teach agents all about nabbing an offender in the act and when they _ should 
or should not proceed. 


"This business of catching someone red-handed has raised doubts throughout the 
police force, and our officers urgently need short courses so that they take 
correct action and do not commit illegal acts when arresting criminals." 


Suchini Announces Changes 
Guatemala City PRENSA LIBRE in Spanish 13 Mar 86 p 18 
[Text] Ruben Suchini Paiz, the director general of the National Police, 
yesterday ordered the transfer of several police division commanders from the 
capital to departments around the republic. 
The police chief met yesterday starting at 0800 hours with the commanders of 


police divisions in the capital and the 22 departments in the assembly hall at 
police headquarters. A decision was made to rotate the division commanders. 
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Attending the gathering as well were the second and third in command in the 
National Police, Col Ricardo Alberto Pinto Recinos and Roberto Antonio Pastor 
Cojulun, respectively. 


Superintendent Mario Ramirez Ruiz, who served as first chief of the third 
division in Zone 5, San Pedrito, will take over as departmental chief of 
Sacatepequez and be replaced by Superintendent Basilio Hernandez Guzman. 


Superintendent Gustavo Enrique Aldana Marroquin, who was first chief of the 
first division, has been transferred to Huehuetenango and replaced by 
Superintendent Catalino Valiente Alonzo. 


Superintendent Jorge Alberto Gomez, who served as chief of the fifth division, 
La Florida, takes over as chief of Puerto Barrios; his replacement is 
Superintendent Edgar Leonel Lorenzo. 


Superintendent Ruben Pineda y Pineda, who was first chief of the second 
division, has been transferred to Quiche and is being replaced . by 
Superintendent Armando Osorio Carias. 


Superintendent Juan Francisco Cifuentes Cano, the former second chief at the 
National Police Headquarters, was appointed director general of the police's 
Professional Technical School yesterday, replacing Superintendent Edgar Leonel 
Lorenzo, who is taking over as chief of the fifth division. 


Reappointed to their posts in the capital were the chief of the motorized 
division, Superintendent Oscar Serafin Rodas Ramirez; the chief of radio 
patrol cars, Superintendent Dionisio de Jesus Alvarado Gomez; the shops chief, 
Superintendent Carlos Antonio Roman Borja; the chief of the narcotics 
division, Superintendent Isabel Antonio Nova Gomez, and the chief of joint 
operations, Superintendent Felicito Oliva Aris. 


Also reappointed were the heads of the supply, personnel, identification, 
accounting, statistics, legal status and public relations departments. 


8743 
CSO: 3248/408 
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GUATEMALA 


CHURCH SEEKS TO SAFEGUARD INDIAN IDENTITY 
Guatemala City PRENSA LIBRE in Spanish 13 Mar 86 p 8 


[Text] "We urge the Indian people to defend not only their cultural identity 
but also their religious faith by flatly rejecting the sects coming from the 
north to impose an incomplete and alien Christianity, at times to lull them to 
sleep socially and politically," the apostolic nuncio, Monsignor Oriano 
Quilici, told the members of the indigenous communities committee of Congress, 
who paid him a visit at the palace of the apostolic nunciature yesterday at 
1800 hours. 


The following members of the committee were in attendance: Congressmen Jose 
Garcia Bauer, chairman; Andres Coyote Patal and Fermin Garcia, deputy 
chairmen; Francisco Pablo MIquiactap Guarchaj, Diego Velasco’ Brito, 
‘secretaries; Silverio de Leon, Miguel Osorio Diaz and Claudio Coxoj Tazun, 
regular members, and the secretary, Miss Jesus Carmela Velasquez. 


Attending as special guests were Congressman Alfonso Alonso, the first deputy 
vice president of the Congress of the Republic, and Monsignor Pierre Pham van 
Thuong, the nunciature's auditor. 


The visitors handed the apostolic nuncio the resolution issued by the 
committee of indigenous communities. It notes that our constitution states 
that Guatemala is made up of various ethnic groups, including Indians of Mayan 
descent, and recognizes, respects and promotes their lifestyles, customs, 
traditions, social organization, indigenous dress, languages and dialects. It 
also protects the Indians’ individual and community lands and _ farm 
cooperatives and provides for a special labor relations arrangement. 


The committee reaffirmed its gratitude to the pop for his speeches in 
Guatemala, which had a worldwide impact in promoting the evangelization of 
cultures and the comprehensive advancement of indigenous communities in all 
nations of the world, Guatemala in particular. 


Each of the lawmakers told the apostolic nuncio of the various problems they 
are facing in their communities, in which they have been victims of violence. 
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Since the Catholic Church has always helped them to solve their materi>l, 
spiritual and moral problems, they also asked him to aid them again now as 
they prepare to submit several petitions “or the benefit of their communities. 


Monsignor Quilici thanked them for visiting the nunciature and recalled that 
the Holy Father has voiced his special concern for Guatemala's indigenous 
communities, which the committee so worthily represents in the Congress of the 
Republic. In this regard, he recalled portions of the speeches that John 
Paul II delivered in Guatemala. 


"The bishops of Guatemala," he said at another point, "have on many occasions 
lifted up their voices to defend the Indians and they expressed their 
gratitude to the pope during his visit in November 1983 for his remarks in 
defense of the right of the indigenous population not to be excluded from the 
country's culture and emphasizing the difficulties they are experiencing in 
defending their lands and the lack of respect for their customs and 
traditions. 


"The attack on the indigenous population by the fundamentalist evangelical 
sects is anguishing to the Church," he said at another point. "The bishops of 
Guatemala, in their pastoral letter prior to the 1985 elections, denounced 
this affliction, which is an assault on the religious and, hence, cultural 
identity of the indigenous populations. 


"The Catholic Church accepts responsible parenthood," he told the committee, 
"but at the discretion of couples and with natural methods that safeguard the 
dignity of the human person and that are not harmful to physical health." 


8743 
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GUATEMALA 


UNIVERSITY RECTOR CANDIDATE MEETS WITH PROFESSIONAL GROUPS 
Guatemala City PRENSA LIBRE in Spanish 17 Mar 86 p 8 


[Text] Poderico Segura, a candidate for rector of San Carlos University, was 
received by several professional groups on separate days and in separate 
locations so that they could familiarize themselves thoroughly with the 
administrative program that he intends to implement in the event that he is 
elected. 


Roderico Segura offered a program that addresses numerous issues and informs 
the university community about a great many critical and complex social 
problems that have led to obvious material and spiritual disarray. 


"This is where we want to go," said the candidate for rector, "because higher 
education has a commitment to help build a balanced, just, rational and 
humanized order. To this end, we have a libertarian approach to our 
university's job. 


"When I take office as rector," he said, "I will devote myself to honest 
academic efforts that are in keeping with the most cherished ideals of the 
university." 


8743 
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GUATEMALA 


COLOM RETURNS AFTER 7 YEARS IN EXILE 
Guatemala City PRENSA LIBRE in Spanish 23 Mar 86 p 2 


[Text] "President Cerezo has very good intentions, and we are beginning to 
breathe an atmosphere of genuine democracy," said Guillermo Colom Argueta, the 
brother of Manuel Colom, yesterday upon his return to the country after 7 
years in exile in Costa Rica. 


Colom was interviewed by PRENSA LIBRE shortly after placing a wreath at the 
spot where his brother was killed; Manuel Colom Argueta was a former mayor of 
Guatemala City and the founder of the United Revolutionary Front (FUR). 


He said that "7 years ago in this very spot I accused the people responsible 
for my brother Manuel’s death. I specifically condemned my brother's 
murderers, who are to blame for the long history of death and terror that 
Guatemala has lived through." 


"I have spent a pleasant exile in Costa Rica, away from politics. It has been 
the sort of exile that very few Guatemalans have been lucky enough to enjoy, 
because many of our fellow countrymen were unable to go into exile and were 
slain. 


"I think that we are now on a proper road to democracy. There is a government 
that has been elected by the people, and it has every intention of respecting 
human rights and of opening the political door wide." 


8743 
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GUATEMALA 


CARPIO ELECTED UCN SECRETARY GENERAL BY UNANIMOUS VOTE 


Guatemala City PRENSA LIBRE in Spanish 23 Mar 86 p 4 


[Text] Jorge Carpio Nicolle has been elected secretary general of the 
National Center Union (UCN) party by a unanimous vote of the leaders and 
members who attended the party's first national assembly yesterday, at which 
the National Executive Committee was chosen. 


The assembly was attended by national leaders, leaders of the departmental and 
municipal affiliates, rank and file leaders, leaders of the party's various 
branches and national congressmen who are affiliated with the UCN. 


Chairing the event were Jorge Carpio Nicolle, Ramiro de Leon Carpio, Jorge 
Salazar, Pablo Roger and journalist Rafael Aragon. 


The national flag was carried into the hall by Lucrecia Arrivillaga and the 
party insignia by Congressman Richard Shaw Arrivillaga. The audience sang the 
national anthem. It was 12 noon. 


Maria Teresa Sosa read the declaration of principles that the UCN had 
ratified. They include a democratic organization free from sectarianism and 
from a specific form of government; safeguarding unfettered democratic 
expression; political pluralism; a constitutional government through pacts 
with all political forces; a clear-cut division of powers; opposition to a 
top-heavy regime; government decentralization, and political involvement for 
the entire citizenry. 


Political competition, she said, can be guaranteed only if congressmen and 
mayors can be reelected, if the Supreme Electoral Tribunal is economically and 
politically autonomous so that elections are above board, if changes in 
government are respected, if government officials abide by the law, if the 
rights of citizens to life, liberty, jobs and education are respected, and if 
there is no discrimination. The party will fight for free elections, freedom 
for business, respect for individual freedom, incentives for production, equal 
treatment for Indians and mestizos, jobs for all as a social right, expanded 
social security benefits, cultural development, and a patriotic nationalistic 
commitment to achieve peace, jobs and freedom. 


They stressed that the UCN is a party of deep ideological convictions. 
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They talked about the party's ideology and the role that it can play. 
Congressmen Dimas de Leon Paredes and Jaime Archila Marroquin recalled that 
thousands of Guatemalans have died in their struggle for peace, jobs and 
freedom, and they called for a minute of silence to honor the memory of Manuel 
Colom Argueta, because yesterday was the 7th anniversary of his assassination. 
He was on the center-left, but some of us here, they said, are progressive 
rightists and democratic leftists. A minute of silence was observed. 


Congressman Dimas de Leon said that the elections marked the end of the 
party's first stage, adding that the Guatemalan people had to continue their 
struggle because after years of fratricidal warring they went to the polls and 
turned back those who had taken power by force, giving the UCN more than a 
half million votes. 


"The victory of the elections shows that Guatemalans want justice, peace, and 
law and order," De Leon said. He then indicated that the Christian Democrats 
were unable to grasp that they had been given the national leadership at a 
historic moment. The Christian Democratic (DC) Party, he went on to say, has 
improvised and has taken advantage of public office, and some of its officials 
are unprepared. He commented on administration blunders, saying that a 
democracy cannot be built on a foundation of injustices, blunders, abuses of 
power or incompetence in the exercise of power. 


"We have to remember," he said, "that the DC prepared for 20 years to run the 
country, and so we have to demand that it perform. Over these 2 months they 
have improvised and squandered money. 


"We are alarmed and worried," he indicated, "because the democratization that 
has cost the people so much is being weakened, and we hope that the DC can 
correct the mistakes that it has made over these 2 months." 


At another point in his speech he criticized the constant trips by government 
officials in light of the country's shaky economic situation. In addition, he 
voiced concern over the economic package that the DC is trying to impose and 
that has caused uncertainty among the masses, as well as the DC's disorderly 
and vague foreign policy. 


In conclusion, he urged the DC leaders not to forget about the democratic 
leadership that the people have conferred on them. "The people gave you a 
mandate, not free rein to do whatever you want." 


Election 


Ramiro de Leon Carpio said that under the new electoral law the UCN's bylaws 
have to be amended to elect a secretary general instead of a president. He 
submitted a report on what the party has done since it was founded, its 
accomplishments at two elections and the major role that it played through its 
lawmakers in drafting the Constitution of the Republic. 


He then nominated candidates for the National Executive Committee, who were 
approved by acclamation, They are: 
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Secretary general, Jorge Carpio Nicolle; adjunct secretary general, Ramiro de 
Leon Carpio; secretary of documents and resolutions, Rafael Aragon Ordonez; 
secretary treasurer, Jorge Salazar Saravia; organizational secretary, Jorge 
Arenas Menes; training secretary, Fernando Hurtado Prem; press and public 
relations secretary, Jorge Canale Nanne; departmental coordinator, Dimas de 
Leon Paredes; secretaries of ad hoc affairs, Pablo Roger Ferrie, Juan Jose 
Urruela Villacorta and Raul Maldonado Caceres. 


Drs Rolando De Leon and Fernando Beltranena and Alfredo Skinner-Klee were 
chosen as alternate secretaries. 


The Secretary General Speaks 


Secretary General Jorge Carpio Nicolle then took the floor, stating that this 
was the first meeting of the UCN since the great 2-year and 4-month battle 
that it fought. He emphasized the major role that the party has played in 
Guatemalan life by depolarizing society and putting an end to_ the 
confrontation. 


He also talked about the need to improve our democracy. He said that the DC 
is a party that can make changes of government possible and that the UCN would 
take office within 5 years. He regretted the mistakes it has made instead of 
turning Guatemala into a democratic nation unfettered by its past. 


"The UCN," he underscored, "defeated every party except one. It has played a 
magnificent role in politics because we have done away with the dictatorship 
of the traditional parties. We won an important position and we are _ the 
national opposition because we are the only option for the country's future." 


With regard to the defeat that the party eventually suffered after two 
smashing victories, he said that it was due to the lengthy campaign, to 
financial difficulties and to the breakup of the alliances that it had formed, 
which happened too late for the party to regain ground. 


Elsewhere in his address he said that the newly elected DC has not achieved 
the goals that it so loudly announced; thus, there are serious problems in the 
country, such as violence, repression, and grave damage to the national 
conscience and to civic life, especially corruption, which is rooted deep in 
the national soul and must be eradicated. There is also smuggling, 
profiteering, hoarding and the high cost of living, and the government has not 
taken swift action to resolve these problems after planning for 20 years to 
take office. 


"The understanding [concertacion] has been of no use to them. In contrast, we 
had a clear-cut idea of what we were going to do to solve the country's 
problems and to combat crime, so that people can live in peace and not have to 
be afraid of being assaulted in their own homes." 


In conclusion, he said: "Ours is a nationalist and democratic party. We are 
not dependent on a foreign party. We believe in values and in civil 
liberties, in not violating human rights, and we want to give Guatemalans a 
better opportunity because we are the party of national coexistence." 
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PNC ORGAN PRINTS PAST KWAYANA ATTACKS ON CHEDDI JAGAN 


Georgetown NEW NATION in English 6 Apr 86 p 4 


[Text ] 


Eusi Kwayana has 
hever said anything 
good about one of his 


Today we publish — 
some of Kwayana’'s 


statements about: Or 
Jagan. Kweyana was 
once named Sydney 
King. 


STATEMENTS MADE BY 


e 
Every sane Guyanese 
wants the PPP defeated. 


Guyana politics. it is a ow. 
gutter-snipe perty using 
money, bribery, racism 


clique money grabbers. 
[Nov 24, 1961}. 


Dr J pretends to be . 


egan 
against partition, but in 
everything where there is er 
“Indian interest’, of where 
he can mske anti-black 


Guiana. (Sept 25, 1964). " 
Jagan is a racist. 


reasons for disturbances...to 
make sure of the Indian vote 
at the elections. (Sept 29, 
1964) e 


Ascria welcomes iegal 
action by Jagan’and his 
stooges...such articles as 
Jagan’s writings and 
speeches will used 
against him in ‘any such 
event and he will be stripped 
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them “alyou didn’t put me 
deh” (Your votes didn’t 
me in) (UNDATED, 1984). 
s ideas are 


DATED, 1961) 
..Do not ask me to ac 


derlined by Kwayana in 
bulletin) stand on a plat- 
form that wants to hand 
over to Jagan (UNDATED, 
1961) (This statement refers 
to Kwayane’s refusal to 


of the Cde Leader's prin- 


the past, been caught by the 
faise professions of a 


deliberate schemer. (Next 
witness, 1962) 











Many good men feel that 
in supporting Jagan they are 
supporting all that is decent 
in Guiana. They have never 
been told that this man 
Jagen is himself the 
spearhead of Indian 
racialism. (Next witness, 
1962). 

6 


Our country knows great 
poverty, ignorance and 
disease. As | write, Jagan’s 
so-called government is 
dismissing group after group 
of workers who must go to 
their homes and starve. 
When the workers cry out, @ 
Government Minister says 
on the radio , in the name of 
socialism: “The people must 
learn the hard way”. It is 
cleer, of course that a 
government which imposes 
starvation on _ innocent 
working men has nothing in 
common with our new ideas 
of humanity, but is @ mere 
successor of the crionial 
mester. .! 
(Next witness, 1962). 4 


/8309 
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JAGAN'S EXPLANATION OF TRAVEL ABROAD RIDICULED 


Georgetown NEW NATION in English 6 Apr 86 p 4 


[Text ] 


/8309 
CSO: 


Dr Jagan's release afi- 
nouncing the end of his 
foreign excursion is a 
pathetic and hysterical 
attempt to justify his 
protracted absence from 
Guyana. He would have 
been best advised to remain 
silent for his own utterances 
have condemned him as one 
who ranks Guyane pretty 
low on his scale of priorities. 

He claims to have in- 
ternational responsibilities or 
tasks but what respon- 
sibilities or tasks can be 


greater than his respon- : 


sibility to Guyana? 

Then there is the question 
of the financing for these 
overseas jaunts. It would be 
instructive for the General 
Secretary of the People’s 
Progressive Party to inform 
the people of Guyana of his 
source of finance for these 
overseas jaunts . He cer- 
tainly does not get these 
from the Bank of Guyana. 

Or could it be that Or 
Jagan keeps scrounging for 
free trips? He himself in his 
statement concedes that *2 
is the beneficiary of free 
meals. 

Dr Jagan continues to 
display his colonial mentality 
by seeking to involve others 
in the affairs of Guyana. By 
his own admission he claims 
to be seeking national 
liberation overseas. From all 
accounts his advances have 


been spurned. Yet the PPP: 


General Secretary continues 
undeterred. When will he 
ever learn that the affairs of 
Guyana must be tackled by 


3298/457 


Guyanese? 


Of interest is Dr Jagan’s 
mention ot the political 


of toppling the PNC 


government and which like 


all his attempts at 


organisation failed miserably. 


is that Or Jagan’s claim to 
fame? 


Then there is his call for 
the PNC government to 
resign while with his usual 
loudmouthings he tells 
peopie overseas that he 
would organise massive 
strikes and demonstrations 
to bring down the govern. 
ment! His call for the 
resignation is yet another 
admission of his failure to 
mobilise anything or for 
anything in Guyana. 
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RICE SALES TO 


."MAICA, HOLLAND FART @F PUSH FOR MARKETS 


GDR Feix Successes 


Georgetown GUYANA CHRONICLE in inylish 4 Apr 86 p 1 


[Text ] 


GUYANA has been able 
to secure markets for a 


number of nor+-traditional | 


products to the tune of 
about $1 M (#.S.), 
Minister of Trade Cde. 
Winston Murrey said 
yesterday. 

The Minister's an- 
nouncement has come at 
a time when Guyana 
continues to search for 
new markets in the 
Caribbean and in Europe 
for rice, a traditional 
product. The: President 
recently announced that 
contracts had been 
secured for the sale of 
rice to Jamaica and 


Holland. 

Speaking to the Press on 
Guyana’s participation at the 
Annual Leipzig Trade Fair in 
the German Democratic 
Republic last month, Cde 
Murray also announced that 
“Banko Wine”, produced by 


Banks DIH Limited won a. 


Gold Medal and a Diploma for 


its high quality. 
And as a result of exhibits 
at the Fair by a number of 


‘corporations as well as 


private entities, several 
contracts are expected to be 
finalised this year for the 
sale «of non-traditiona! 
products. 


Among items already 
identified are 35 tons of 


‘ carambola products from the 


Guyana Fharmaceutical 
Corporation, 12 500 cases of 
XM Rum and 200 000 bottles 


of sauce from Ricks and Sari, 
: Limited. 


According to trade officials, | 
there was a high participation 
of the local private sector at 
the Trade Fair. 

The high quality award this 
year won by Banks DIH 
followed similar awards which 
were given for Guyana’s rum- 
flavoured carambola, Bonded 
Reserve rum and table 
sauce. 


Present during the Press 
Jriefing were Permanent 
Secretary in the Ministry of 
Trade, Cde. Patrick Mootoo 
and Senior Export Promotion 
Officer, Cde Francis Black- 
moore. 
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More Rice for Holland 


Georgetown SUNDAY CHRONICLE in English 6 Apr 86 p 1 


[Text] 





Another shipment of 1500 
tons of rice is now being 
prepared for shipment to 
Holland. The vessel “Caria” is 
due in the country tonight 
and loading will commence 
shortly after its arrival at 
Adventure, Essequibo. 

An official of the Guyana 
Rice Export Board said that 
the shipment is one of the 
monthly consignments to that 
country. Guyana started rice 
shipments to Holland in 
September of last year and is: 
contracted to supply rice to 


= country until August of 


Guvana has only recently 


resumed shipment of 
packaged rice to Jamaica. 


TheRice Export Board is in the 
process of negotiating further 
contracts in respect of other 
markets. 


Meanwhile, the reaping of 
the first rice crop continues. 


Farmers have been able to 
secure their supplies of fuel as 
a resuk of Government's 
decision to accord priority to 
the agricultural sector. Deputy 
Prime Minister, Agriculture, 

Cde. Robert Corbin has 
been given the responsibility 
of ensuring that adequate 
supplies of fuel reach farmers. 


Trinidad Policy on Rice 


Georgetown SUNDAY CHRONICLE in English 6 Apr 86 p 1 


{Text ] 


/8309 
CSO: 


PORT-OF-SPAIN, Trinidad 
and Tobago: (CANA) — 
Trinidad and Tobago has not 
imported any rice from 
Guyana for this year due to a 
large backlog of stocks, 
substantial purchases from 


local farmers, and unsold | 


ies, the Industry Ministry 
said recently. 


A_ statement from the — 


Port-of-Spain’s docks and 
2 945 545 kg of iocally 


produced rice in stock at the - 


local rice mill. 


According to the Ministry, . 


Trinidad and Tobago imported 
unusually large quantities of 
rice in the last quarter of 
1985: 7 030 900 kg$ for the 
first six months of the year. 
Private individuals, with 
stocks from licences issued 
before a decision by .Cabinet 


‘last year for National Flour 


Mills to become the sole 
importer of rice here, also 
have unsold supplies, the 
Ministry said. 

The Ministry | § was 
responding to Guyana’s 
statement that the relative 
sudden end to rice imports by 
this country had led to 
Guyana’s inability to pay in 
U.S. currency for oil imports 
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from Port-of-Spain. 
Georgetown said that under 
an arrangement between the 
two countries, it pays the 
difference between the value 
of local rice exports and 
Trinidadian oil imports in hard 
currency but that with the 
cessation of rice exports last 


' December, the Government 


which is critically short of 
foreign exchange now has. to 
cover the full oil costs. This 
resulted in a shortage of oil in 
Guyana. 

The Ministry said that the 
original agreement to import 
bulk rice was governed by a 
three-year agreement under 
which Trinidad and Tobago 


' would buy 80 per cent of its 


bulk rice requirements from 


_ Guyana. 


This agreement, said the 
Ministry, ended December 31, 
1985. 

The Ministry said that 
Cabinet had instructed State - 
owned National Flour Mills 
(NFM) last August to hold 
negotiations with the Guyana 
Export Board with a view to 
finalising arrangements for a 
new agreement for the 
purchase of rice from Guyana. 
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BRIEFS 


CHINESE EXODUS--More than 200 Chinese out of the 5,000 reportedly in the 
country, most of them connected with eating houses, packed up last year and 
returned to China. The numbers leaving have risen sharply this year. For 
the first three months 150 have gone. They are said to have found conditions 
in Guyana increasingly unfavourable-~shortage of grocery items, blackouts and 
above all inability to remit money to relatives back in Quang Tung Province, 
China. A number of them on returning to China have left again and obtained 
visas for entry into Canada. [Text] [Georgetown CATHOLIC STANDARD in English 
6 Apr 86 p 1] /8309 


ENVOY TO ZAMBIA--Cde. Oscar Clarke, who served as a member of the Central 
Executive of the People's National Congress, Regional Minister, Minister of 
Home Affairs and Deputy Speaker of Parliament at different times, leaves 
Guyana today to take up his appointment as Guyana's High Commissioner to 
Zambia. The Ministry of Foreign Affairs, making the announcement yesterday, 
noted that Cde. Clarke brings to his assignment a wealth of experience in 
the service of Guyana. Cde. Clarke, who was also member of Parliament for 
more than 20 years, is the country's fourth High Commissioner to Zambia. 
His appointment coincides with the intensification of the struggle for 
freedom in South Africa and Namibia. [Text] [Georgetown SUNDAY CHRONICLE 

in English 6 Apr 86 p 1] /8309 


CSO: 3298/457 
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DIAZ CRITICIZES ASCONA, CALLEJAS GOVERNMENT 
Tegucigalpa LA TRIBUNA in Spanish 18 Feb 86 p 8 


[Text] In a speech on the "political situation of Honduras and prospects for 

the new government," given in San Pedro Sula before some of his supporters 

and guests, Efrain Diaz Arrivillaga said he does not see a bright outlook for 

the new administration and that it will have to face up to problems which are 

being confronted both abroad and in this area, problems from which it will not 
be able to isolate itself. 


No Program 


Alluding to the fact that Honduras is beset by serious internal problems which 
Azcona Hoyo will have to face, he said that in the economic area no plans of 
government has even been drawn up, "much less a clear development program." 


This administration has discussed political and foreign relations matters, but 
has made no serious pronouncements on the Honduran economic situation, which is 
the nation's basic problem, in spite of the fact that our country is enjoying 
favorable times in this respect," Diaz Arrivillaga charged. 


He recalled that more than 125,000 Hondurans, representing 8 percent of the 
electorate, opposed political traditionalism with their abstentions, blank 
ballots and new political parties. 


"This led to the compromise of interests and the Azcona-Callejas alliance, 

which would allow the two traditional parties to have control of the 

Judiciary and the Executive, as well as leadership of the National Congress, the 
distribution of ministries and autonomous bodies and everything that represents 
the overall state plan," he stated. 


Diaz Arrivillaga added that "in an effort to avoid their responsibility in this 
bi-partisan government, the great cynic, Rafael Leonardo Callejas, declared 
that they did not have anything to do with it." 


He said that Azcona's administration is essentially weak and has no opposition 
from the Nationalists, since those who really oppose it are the Christian 
Democracy Party, the Innovation and Unity Party (PINU) and the Rodista 
Movement. 
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Honduras has some serious problems, both external and internal, “a situation 
which makes things more difficult, and therefore we do not see a rosy outlook 
for the Azcona Hoya-Callejas administration. These things will have negative 
repercussions among the people." 


Referring "to the problem occasioned by the presence of the Contras on Honduran 
territory," he said that "the American presence is also expected to last until 
1990, meaning that the latter army will be giving facilities to those irregular 
troops who are causing so much harm to our nation on the international level." 


Then he wondered, "What is Honduras going to do about the permanent incursions 
of the ‘freedom fighters,’ as the Ronald Reagan administration has called then, 
to whom that administration will provide massive support this year in the form 
of millions for subsistence?" 


He also said that the Azcona-Callejas government has not been able to clarify 
its true position with regard to the obvious intentions of the United States 
Government, and that some annexes to the bilateral treaties, referring to 
that country's military presence in Honduras, still remain to be signed. 


8735/9869 
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HONDURAS 


EDITORIAL QUESTIONS CONTRAS' LEGITIMACY, U.S. PRESENCE 
San Pedro Sula TIEMPO in Spanish 3 Mar 86 p 6 
{Editorial: “Who Compromised Honduras for Military Aid to Contras?”] 


[Text] We Hondurans find out through international news agencies about 
compromises made by the present government and which profoundly affect the 
future of our country and the security of the nation. 


The France Presse Agency (AFP) reports the statements of George Shultz, the 
North American Secretary of State, that the controversial aid to the 
Nicaraguan Contras, from the U.S. government and which is hoped to prove 
lethal, will be routed without any problem through Honduras. 


The French news agency reprints an article from the influential Washington 
Post, which analyzes the situation of the Contras against the Reagan 
administration's offensive to get support from Congress with the appropriation 
of more than 100 million dollars to back the anti-Sandinist soldiers 
militarily. 


“At the time when the United States is involved in a debate over an 
administration plan to renew military aid to the Contras,” says the cable, 
“betweeen 60 and 70 percent of their forces have been in bases in Honduras 
since last October, having fallen back from a counteroffensive of the 
Sandinist People's Army, according to the Washington Post.” 


Here, in this paradise of disinformation, both military and civil authorities 
say, steadfastly, that they do not know, that they have no evidence, that the 
Contras are camped in this country. Everyone sees them and the inhabitants of 
the border areas suffer because of them, but neither the armed forces nor the 
government notice that. That is why they say none is so deaf as he who will 
not hear, nor so blind as he who will not see. 


The very president of the Neticnal Congress, Lic Carlos Orbin Montoya, has 
categorically stated that it would be preferable for the Contras not to be 
here, but in Nicaragua. That is, he admits the reality of that foreign 
military presence, which could only be in Honduras with the express 
authorization of the National Congress. 
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While in the United States--and especially in that country's Congress--thcere 
is staged a strong debate over the Reagan administration's attempt to deepen 
the military conflict in Central America and, along the way, to open the door 
for a war between Honduras and Nicaragua, at the least, here the legislative 
assembly turns its back and is careful to do nothing about this important 
problem. 


The Secretary of State, Mr Shultz, of course does not lie, even though he 
refused indignantly to take the lie detector test that President Reagan 
decreed for public officials, even the highest ones. 


Let us see what the news release we are commenting on has to say: 


“Nevertheless, information from Honduras indicates that the Contras were well 
armed in the latter half of last year (when the offensive of June/July 85 took 
place from Honduras), and that one of their main problems were boots, one of 
the headings which appeared among those authorized by Congress when it 
appropriated 28 million dollars last year. 


“Shultz explained that only 10 million dollars of those funds, which expire on 
31 Mar, were spent because of the obstacles which Honduras set up against the 
distribution of supplics toward the end of 1985. He remarked that the problem 
was now solved. 


“Is it solved? How did that happen? So far as the Honduran people know, the 
National Congress has not authorized the presence of a mercenary Nicaraguan 
army in its territory in the first place nor has it authorized Lhe entrance of 
arms and other military equipment for that army. That is not part of the 1954 
military agreement with the United States or its addenda. Nobody, aside from 
the National Congress, has the power to permit that act of war, of aggression, 
against a neighboring country with which we have diplomatic and commercial 
relations and the brotherhood of Hispanic Central American blood. 


This matter, because of the seriousness of its repercussions, demands an 
explanation from the government and the legislative assembly itself. We await 
that necessary clarification, to which the Honduran nation is entitled. 


12472/12913 
CSO: 3248/373 
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PAPER URGES CLARIFICATION OF U.S. POLICY 
San Pedro Sula TIEMPO in Spanish 6 Mar 86 p 6 
{Editorial: “Conflicting Dialectic of Armed Forces”] 


{Text} On the occasion of the change of command in the Navy, in Puerto 
Cortes, the commandant in chief of the armed forces, Gen Humberto Regalado 
Hernandez, made statements to the press in which he referred to several themes 
of current interest, including that of an “entente” between the government and 
the armed forces to get from the United States, “support not only for internal 
security, but also to reactivate our economy.” 


Gen Regalado Hernandez's dialectic is symptomatic of confusion in concepts and 
goals. We do not know for certain if this is also a consequence of the same 
contradiction in U.S. policy in Central America. 


The U.S. government has insisted over the past years that the “covert war” 
against Nicaragua, fought from Honduras, is merely pressure to cause the 
democratization of the Sandinista regime. Nevertheless, the goal of that 
agression, in the light of its development, can be none other than the 
destruction of that regime. 


In pursuing that objective, Honduras was chosen as a “key country” in the 
plans of the Reagan administration, a fact which has been observed 
religiously, at an enormous political cost for our country, which is seen 
internationally as an unconditional servant for a dirty task and, in addition, 
badly repaid as just punishment for its infamy. 


Only thus can one find an explanation--not a justification--for this type of 
argument in which Honduras is seen as an interventionist state against its 
neighbor, Nicaragua. And when it is a question of the powerful country, the 
United States, Honduras--the small one--glories in the respect of the 
sovereignty of the superpower. 


When reporters--those "SOB's” in President Reagan's mind--asked Gen Regalado 
Hernandez about the problem of the Contras’ camping in Honduran territory, the 
head of the armed forces responded: 


“There is only one way to make the Contras disappear: the conflict with 
Nicaragua, which is ideological, must disappear.” 
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“The Contras have their origin in a specific conflict with the Republic of 
Nicaragua, and if we want them to disappear, we must also seek to have the 
ideological conflict with that country disappear.” 


This is a recessive thesis, which we thought had ended with Gen Alvarez 
Martinez, who, they say, is packing to go home. Or perhaps Honduras is at 
war, in an ideological war, without boundaries. 


The Contras, in this context, come from an ideological conflict between 
Honduras and Nicaragua, and not from an internal problem in our neighboring 
country. Therefore, Honduras ought to take steps to end the ideological 
problem with “that country.” 


We thought that belief had been an error completely discredited with the fall 
of Gen Alvarez, who staked all on the war with Nicaragua. The correct thesis, 
then adopted, would have been that Nicaragua's problem is with the United 
States and not with Honduras, which does not have the military capability or 
the political justification to cope with it. 


We understood, too, that Honduras has declared its support for international 
law, mainly for the principles of non-intervention and self-determination. 
President Azcona spoke forcefully on the topic in his inauguration speech. 


The question is not simply a play on interpretations, nor is it a political 
pastime. It is something basic that affects the heart of our national 
security and the future of the Ilonduran nation. It is a problem of whether 
llionduras will go to war because it has an “ideological conflict” with 
Nicaragua, or whether it will stay out of the United States’ dirty war against 
a Central American country. 


Because, in Gen Regalado Hernandez's thoughts, there is a dangerous 
ideological connection which, on the other hand, operates autonomously: the 
economic aid of one hundred million dollars which the United States is trying 
to send to the Nicaraguan counterrevolutionaries is a horse of a different 
color. “I cannot give an opinion about that,” he says, “because it deals with 
a sovereign country, which may make any decision about the matter.” 


Moving respect for the sovereignty of a state. The Hondurans cannot form 
opinions about that, despite the fact that the American Secretary of State, 
George Shultz, has told everybody that it will not be impossible to give the 
military aid to the Contras, precisely because the problems with Honduras 
regarding the matter “have been resolved.” 


12472/12913 
CSO: 3248/373 
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CHURCH OFFICIALS CALL FOR GOVERNMENT INTERVENTION 
San Pedro Sula TIEMPO in Spanish 17 Mar 86 p 5 


[Text] In view of the outcry of prisoners on a hunger strike and the children 
being taunted in Comayagua, made known by the media, the Diocese of Santa Rosa 
de Copan wishes to state the following: 


1. We Christians cannot help but look with horror on the situation of many of 
our brothers deprived of their freedom and who have to add other suffering to 
publicize the crude reality of justice in Honduras. 


2. It is not unknown to anybody that, even now, defamation, lies, 
persecution, arbitrary arrests have been common and the security forces have 
used threats, torture, taunts and insults to personal dignity as normal 
procedures. 


3. Victims of these illegal and archaic actions are many of our brothers in 
prison and those who have disappeared, whose relatives continue hoping to find 
them. 


4. The same could be said for the children in Comayagua, about which all 
kinds of subterfuge and settlements will be sought, their only purpose being 
to keep truth and justice from prevailing. 


5. In this situation, the prophet Micah's words are relevant, “There are 
those among you who turn laws into something bitter as gall and who trample on 
justice!” 


“You hate the person who defends justice in the courts and you abhor the one 
who tells the truth.” 


Jesus Christ in St. Matthew: “If any should cause one of these little ones 
who believe in me to fall into sin, it would be better for him to be thrown 
into the sea with a millstone around his neck.” 


The Pope, to the bishops in Honduras on 26 Sept 83: “The very approach to the 
problems, all of your people's, will lead you, because of Christian charity, 
to give all the attention it deserves to the situation of the many fugitives 
and the cases of those who have disappeared in your country. 
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6. These realities oblige: 


a) The new constitutional government and the sovereign National Congress to 
take the measures necessary to clarify the situation of many prisoners in 
Honduras, to correct the abuses of power and to humanize the process of 
justice. 


b) The government institutions to assume their responsibility in the case of 
the children from Comayagua and those responsible in the government to analyze 
seriously how far the effects of military occupation by foreign forces extend, 
the growing lack of prestige for the country internationally, and the effects 
on our own citizens. 


7. We express our solidarity with the church and our brothers in Comayagua 
and we share the shame which these deeds impute to us in the rest of the 
world. 


We invite all Christians and men of good will to dedicate our lives to our 
living the International Year of Peace in our country by building a more just 


society, where the rights of the Hondurans and of their most needy majorities 
will be respected. 


Santa Rosa de Copan, 15 [Mar]. 


12472/12913 
CSO: 3248/373 
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HONDURAS 


LOWER WORLD OIL PRICES FAIL TO TRICKLE DOWN 
Tegucigalpa LA TRIBUNA in Spanish 12 Feb 86 p 5 
[Editorial: "The Law of Gravity"] 


[Text] Everyone knows that international prices for petroleum derivatives 
dropped several weeks ago. In countries like the United States this decrease 
has been passed on to the consumer. 


If there is one thing that hit the poor countries hard, it was the vertical 
shift, almost jet-propelled, in petroleum bills some 10 years ago. The 
drain on our economy's international reserves was enormous. 


Countries with weaker economies were on the point of collapse as a result of 
this phenomenon. The automobile industry had to adapt itself to the new fuel 
prices. It was at this point that the Japanese outstripped the Americans 
with smaller, more economical cars. 


While the countries which had petroleum got rich, the poor importers of the 
precious liquid became poorer. Mexico and Venezvela, in Latin America, 

nearly tripled their economic growth, while countries like Honduras were in 
trouble, nearly unable to adapt to the brutal increase in crude oil prices. 


Many of the problems the country is still experiencing today derive from 
the negative impact on our economy of the disproportionate rise in petroleum 
prices. 


Were it not for the fact that the international prices of some of our own 
export products, such as meat, coffee and wood, remained high for several 
years, it is possible that at that time we might have been at our last gasp. 


While the country's economic horizons were very dismal for a long time, today 
they are more promising. Several measures adopted at the beginning of the 
previous administration succeeded to a great extent in stabilizing the national 
economy. The country now has a respectable quantity of international reserves. 
Inflation has remained at controllable levels. The lempira has not been 
devaluated. Treasury income has improved. Many indicators tell us that we are 
much better off than we were 4 years ago. In addition, international coffee 
prices are very good this year. This is due to a drought in Brazil which wiped 
out half of that country's coffee production. 
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This year also the country is beginning to save large amounts of money, since 
the El Cajon hydroelectric project is to provide a large part of the nation's 
energy. We are even going to have enough energy to sell some to our neighbors. 


For years the consumer has found only rising prices. The costs of all public 
services have increased. We are paying more for water, light, telephones, 
sanitation services, etc. etc.--this, even with the abominable service offered 
by these government agencies. 


Included in this shocking increase in the cost of living are fuels. If the 
prices Honduras is paying for petroleum derivatives have dropped substantially, 
why isn't this decrease being passed on to the consumer? 


Already the government itself has been a substantial cut in the final prices 
of gasoline, diesel, kerosene, bunker and other products. It is only just that 
if the government is paying less, this saving should be passed on to the 
consumer. 


Now the economy minister has the cheek to say that the consumer will not benefit 
because to reduce the price of fuel means "to encourage extravagance."' That is 
preposterous. There is no such justification for artificially maintaining a 
high price. Let them admit, rather, that what they--the government--want to 

do is keep for themselves this additional cut, which rightfully belongs to the 
consumers. 


Fuel prices have dropped in every country except here in Honduras, because the 
government wants to hang on to what does not belong to it. 


And, as far as prices are concerned, the law of gravity has gone crazy——-they 
only go up and never come down. 


8735/9869 
CSO: 3248/366 
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BRIEFS 


CONSUPLANE RECEIVES AID--Tegucigalpa--The Honduran Government has received 1.5 
million Canadian dollars through negotiations carried out by the technical 
secretariat of the Higher Council for Economic Planning (CONSUPLANE). This 

sum was granted by the Desjardins Society for International Development (SDID), 
of Canada. The SDID is a private organization representing the cooperative 
movement in Quebec, Canada. One of its purposes is to collaborate with 
cooperatives in developing countries. The assistance program, which is a gift, 
will benefit development projects to be carried out from 1986-1988 in the 
fields of agroindustry, agriculture and small industries. In addition it will 
support promotion of and training for cooperatives. To this end the technical 
secretariat of CONSUPLANE, in a coordinated effort, identified some of the 
needs of the Honduran cooperative movement so that plans might be formulated, 
and it issued recommendations for their implementation in localized areas of 
the Aguan Valley. [Text] [San Pedro Sula TIEMPO in Spanish 15 Feb 86 p 10] 
8735/9869 


CSO: 3248/366 
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SEAGA, MANLEY, OTHERS COMMENT ON BUDGET, ECONOMIC SITUATION 


PNP Criticism 


Kingston THE DAILY GLEANER in English 3 May 86 p 1 


[Text ] 


People’s National Party Chairman 
P.J. Patterson said yesterday that 
Prime Minister Edward Seaga has 
abandoned his economic policies for 
the purpose of deceiving the people 
of Jamaica. 

In a statement issued on behalf of 
the Executive yesterday, responding 
to Mr. Seaga’s budget presentation 
on Thursday, Mr. Patterson said that 
the PNP was gratified that the Prime 
Minister had eventually bowed to 
several of its recent seven-point de- 
mands. 


The Party, he said, had repeatedly 
advocated the roll-back of prices, 
but what the Government had of- 
fered was shcer tokenism and did not 
go far enough. 

“The Party questions how long 
the Government proposes to main- 
tain these reductions and how they 
will be monitored in view of a 
decimated Prices Commission,” Mr. 
Patterson said. 

“None of the economic indicators 
suggest a turn-around for which Mr. 
Seaga can take credit. The change is 
purely attributable to the windfall of 
falling oil prices rather than any 
better level of economic perfor- 
mance arising from policies which 
this Government has stubbornly pur- 
sued. 

“Without clearly admitting it, Mr. 
Scaga has temporarily abandoned the 
pillars of his bankrupt economic 
policies for the purpose of deceiving 
the people of Jamaica but intending 
to revert to them once the electorate 
can be hoodwinked,” he said. 
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Mr: Patterson added that the 
reduction of cement price was insuf- 
ficient to resurrect the construction 
industry. It was distressing, he said, 
that no consideration had been given 


.to reducing the price of farm inputs, 


fuel, essential drugs and school sup- 
plies. 

The PNP took satisfaction in Mr. 
Seaga’s eventual admission that the 
framework of public sector institu- 
tions he inherited could be used to 
great advantage in these testing times, 
Mr. Patterson said. 

He warned that Mr. Seaga should 
be fully aware that given his own 
economic model he could not unilat- 
erally maintain the promises he (Mr. 
Seaga) had made since they were not 
in Seeshie with the policies of the 


_ International Monetary Fund (IMF) 


and which had been reiterated by the 
“Fresh Look” mission invited to Ja- 
maica. 


“The country is entitled to know 


what are his contingency plans and 
how he proposes to iniplement them 
in the absence of any electoral upda- 
tz,” he said. 

Mr. Patterson called the budget 
“samfie”, saying the budget had 
failed to address the crisis in educa- 
tion and collapse in health and no 
meaningful provision had been made 
for the youth or the uneraployed. 


The PNP’s ‘Shadow Cabinet’ at 
its meeting on Monday would con- 


. duct a more detailed analysis of the 


Prime Minister's presentation and 
issue a more detailed response in due 


‘ course, he said. 





JAMAICA 








Kingston THE SUNDAY GLEANER in English 4 May 86 p ll 


[Article by Aimee Webster: 


[Text ] 


RR cumption of the ad- 
Aministration of Jamai- 
ca by the People’s National 
Party isn’t so much in obe- 
dience to that Party's. stri- 
dent, frequent calls for gen- 
eral elections but in’ the 
Seaga Government's _ per- 
sistent policies of alienation 
of the electorate. This elec- 
torate gave the Jamaica La- 
bour Party two consecutive 
terms which Prime Minister 
Seaga asserts that his gov- 
ernment intends to endure. 

Andurance comes in high 
price. tor aren't the Labour Par- 
ty’s most ardent supporters plus 
those who are refugees from Mr. 
Michacl Manley’s Socialism, of 
which § am one, seething with 
rage against the Scaga Govern- 
ment’s financial enactments? 

To name but a few causes of 
clectors’ wrath: 

@ failure to reduce the price of 
fucl to consumers, in bine with inter 
national collapse of the petroleum 
market; 

@ $250.00 tor a thimsy, casily 
duplicated licence plate for vehicle; 

~ @ Construction of nutr-bun fac 
tories ta free-feed schoolchildren 
who should be fed on local corn, as 
were their parents; 

@ Installation of SGS which hamn- 
pers licensed importers, yet fosters 
smugglers. 

is the Government deliberately 
sputing on the clectorate? 


Injustice 


The majority of electors in the 
four foregoing groups are supported 
hy chat minority who are manutac- 
turers or students, or doctors. This 
minority is enraged by identified 
INjUSHICES. 


Public Discontent 


"Will the PNP Resume"] 


Injustice to manutacturers 1s ot 
two parts. This is, firstly, extortionist 
import dutics on machinery parts and 
raw materials. Then there ts man 
ufacturers’ fuel for which high price 
is paid in Jamaica than by Jamaica's 
competitors. 

. The nutribun factones, mainly 
processing wnported caw materials, 
directly compcte against local farm- 
ers crops. Why isn’t there a farm gate 
price guaranteed for local corn? 

ff the Scaga Government is per 
suaded SGS has national worth, why 
doesn’t the Government's public re 
lations agency get to work persuad. 
ing Messrs Sam) Mahfood, Bruce 
Ritkards and thei colleagues who 
contend that this service merely in 
creases costs to consumers and de 
lays deliveries of unports? 


Mahfood and Rickards are more 
than voices from the wings. They're 
not only seasoned, successtul experts 
in the free market system. Mahfood 
and Rickards are important because 
they represent thousands of Jamai- 
cans whose money, influence and 
conviction placed the Jamaica La- 
hour Party in charge of Jamaica for 


_ two terms. 


Believably, cant they 
them? 

Removal of a government for 
installation of another with different 
policies is a peaceful tradition of 
démocranc politics. This is the Ja- 
maican tradition. By this tradition, 
Jamaicans have the power to strip 
Mr. E.P.G. Seaga and return him to 
feader of the Opposition. That's a 
role he had for many years. But then, 
kddic was much younger. So were 
his cabinet colleagues. 

Why then, with youth no longer 
in their favour, are they destroying 
elector contidence with institution of 
financial policies that already de- 
stroyed the construction industry, 
reduced local industry's contribution 
by untair competition from imports, 
sct In motion income tax regulations 


remove 
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that mjure senior citizens for none of 
whom the Government has any pro 
vision? 


Money talks 


With those minuses, all of them 
fmancial in: application, the Priome 
Minister, ino his) guise of Finance 
Minister, offered the 86 87 budget. 

This was im advance described by 
the PNP’s spokesman on finance. 
Seymour Mallings, as “ar election 
budget”: 

The reality is, of course, this 
Prime Minister has no need of an 
clection budget. He's got money: and 
that's what talks — in every’ lan. 
ZUIBE. 

The Seaga Government, at the 
very start of this calendar year, se 
cured cash flow by seizing one-third 
interest, on the savings of thrifty 
Jamaicans. This serzure ts estimated 
by Don Banks who heads Jamaica's 
largest, commercial bank, to provide 
$120-million this calendar year. But 
Banks is a banker (no pun intended) 
so isn't his figure likely to be conser 
Vative? 

Yet even at the $120-million limit, 
sccurcd at source, without hassle and 
uncertamtcs of Civil Service inctft. 
crencies, Government captured a 
money mountain to satisty clamor 
ous doctors, nurses, teachers, po 
licemen. 

The Jamana Labour Party's latest 
financial raid promises to provide tor 
public spending on a scale as could 
make the PNI’s squandermania otf 
the seventies seem like piggy bank 
fall out. 

HW. as seems evident. the Seaga 
Government ts conducting re-disen 
bution of income. aren't. famaican 
clectors faced by a cruel dilemma? 
bor wouldn’: tinng the Jamaica ta 
bour Party mevitably result in return. 
ing Jamaica to the PNP? 
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IMF Pressures 


Kingston THE DAILY GLEANER in English 5 May 86 p 8 


[Carl Stone comment: 


[Text ] 


After having been under 
rigid austerity measures 
since 1983 which have had 


the effect of contracting 


consumption and imposing 
severe hardships on the 
population, there has been 
a strong feeling among Ja- 
maicans that the time has 
come to case those pressur- 
Cs. 

Since the ol price windfall, 
organised labour, the opposition 
PNP, tie WP], government crit- 
ics, callers on phone in_ pro- 
grammes on radio, the man in 
the street and this column have 
all been urging Mr. Seaga to defy 
the IMF and respond to the 
people's anguished call for a 
lightening of the austerity bur- 
dens. 

Mr. Scaga’s announcement in his 
budget presentation of wide-ranging 
price cuts, price subsidies, re-intro- 
duced price controls and increased 
areas of public spending must there- 
fore be seen as a response to these 
promptings. : 

Some will be cynical and insist 


that it is merely the political agenda 


of an clection” year which has 
inspired these moves. But that would 
be unfair to Mr. Seaga who had been 
himself expressing great concern over 
the cnormyus social pressures eco- 
nomic stabilisation was imposing on 
the people even before the oil price 
windfall. Further, that concern on his 
part was in important factor behind 
his call for the fresh-look tripartite 
committce to assess the Jamaican 
case. He was, however, quite naive in 
believing that these agencics could 
transcend their almost religious be- 
liefs in the correctness of their policy 


prescriptions. 


"The IMF on Hold") 
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because he knows 


Vain effort 


1 note with amusement Mr. Sea- 
ga's vain effort to pretend that he ts 
not in fact subsidising basic food 
prices. He is presumably engaging in 
these verbal contortions to maintain 
the pretence of ideological purity in 
hisscommitment to free market eco- 
nomic management. 

Of interest also is his apologetic 
ananner of re-introducing price con- 
trols. Clearly he does not trust the 
private sector's integrity in passing on 
windfall gains to consumers which 
itself is a plain admission of the 
reality that the so-called market 
forces often work against the welfare 
of the majority. 

Our political polls have consis- 
tently shown that the majority of 
voters (both JLP and PNP) want 
price controls of basic item re-intro- 
duced on a permanent basis. As such 
there ought to be no apologies for so 
doing. 

But Mr. Scaga has to apologise 
for so doing because he is re-intro- 
ducing PNP type welfare policies he 
has denounced in the past. Also 
that he has 
blotted his copy book with the IMF 
by so doing and is fully aware that 
the IMF is only allowing him to do 
this on a temporary basis because of 
his need to face voters this year. 


Price controls 


The majority of. consumers and 
the majority of the consumption of 
basic food items are concentrated in 
lower income groups who make up 
the majority of the society. Price 
controls and subsidies make sense if 
one wishes to ease their burden and 
is a far more effective and efficient 
way to do this than by the route of 
food stamps which get entangled in 
pork barrel party politics, corruption 
and misuse of funds. 

The IMF-World Bank-AID  tri- 
partite team does not share our view 
about the burden on the people and 
wish to see tight austerity measures 











continue and accelerate. In their view 
the value of our dollar is being 
propped up at an artificially high 
level. They wish to sce the Jamaican 
dollar fall further in value which is a 
prescription for higher prices, further 
unport reductions and increases in 
the debt payment share of public 
spending which implies a reduced 


level of public spending or even. 


higher taxes. 

This column had, of course, pre- 
dicted that this was likely to be the 
view of “the fresh look” team and 
that Mr. Seaga was going to be in for 
wes a disappointment. 1 never saw 
their report but the bricf discussion 


myself and other UWI social sci¢n- 


tists had with them during their visit 
here made wt clear that they were not 
taking any fresh look but were using 
the yardstick of IMF policy ortho- 
doxics to judge how far Mr. Seaga 
had walked on the chalkline. They 
were especially) firm in a dis- 
agreement (as we said before) over 
his policy of protecting the dollar 
with draconian monetary policies 
which have stifled growth. 


Issue postponed 


Now. Mr. Seaga says that he has 
rejected the views of the “fresh 
look” committee. But has he? 

Is it not closer to the truth thar he 
has merely postponed the issuc until 
clections are held and that whoever 
wins that General Election (he now 
has to call) is going to have to get 
into a fight with the IMF which is 
most likely going to support the 
views of the fresh look committee? 

Mr. Scaga has cleverly bought 
political time by putting IMF pres- 
sures on hold while he adjusts his 
policies temporarily to address the 
agenda of elections, which require 
big spending and populist policies 
such as price reductions and price 
controls. Indeed, | gather that the 
main policy task of the Industry and 
Commerce Ministry between now 
and the elections will be to work 
towards maintaining price controls 
and the transfer of price benefits to 
consumers, The main man in that 
Ministry (Karl Samuda) is the Min- 
ister charged with the task. 





Political reasons 


But Mr. Seaga will not be able to 
hold these policies for very long in 
the face of IMF-AID-World Bank 
pressures. They most likely have 
agreed for political reasons to look 
the other way while he tries to work 
up support among voters for a third 
term. But the understanding c!early is 
that this deviation from IMF stric- 
tures and this free spending of the oil 
price windfall is sierely temporary 
and until such time as Mr. Seaga gets 


‘a mandate for a third term. 


What gives Mr. Seaga’s game 
away is his admission that he nas a 
contingency plan to follow the IMF 
strictures faithfully should the lend- 
ing agencies insist on a return to tight 
austerity. Such a plan he would 
presumably get back to after the big 
election. Of course, if Mr. Manley 
wins he will be left to bat on a very 
sticky wicket indeed. 

Our prediction on the nature of 
“the fresh look” committee's report 
turned out to be dead right. Our 
second prediction for a General Elec- 
tion in 1986 seems to be partly 
confirmed by what Mr. Seaga said in 
his Budget presentation. 


Little room 


The PNP and the WP] would be 
well advised to get on the road for a 
General’ Election campaign as Mr. 
Seaga’s budget speech was the first 
speech in that campaign. 

Mr. Seaga’s problem is that al- 
though he would like to stay in 
office until 1988, the country’s in- 
debtedness and need for foreign 
loans for lending agencies leave him 
little room but to go along with their 
prescriptions on a long-term basis. 

Those agencies want a further big 
devaluation and more tight austerity 
measures and are not in favour of 
using the oil price windfall to fuel 
consumption. If he postpones the 
General election far into the future 
his political credibility will be wiped 
out if he has to extend the policy 
agenda in the direction of massive 
price increases and more hardships 
on the poor. 
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Ihe option he has is to put off 
these IMF pressures temporarily 
and return to sane policies that re 
spond to people pressures and people 
demands for a short period. Such 
new directions are expected to build 
up his political stocks and boost 
popular support in the hope of re- 
covering lost political ground. His 
big problem ts that the time 1s too 
short to generate maximum impact. 


Big gamble 


It is a big gamble but one must 
admire his political cunning and 
toughness in seeking to reverse his 
party's adverse political fortunes. 

By the time this column is pub- 
lished our Stone Poll team will be 
well on the way towards carrying out 
another poll to test how the public 
has reacted politically to Mr. Seaga’s 
new directions and new thrust. 

In a curious way 1986 is like a 
replay of 1970 when Mr. Manley 
chased out the IMF to free himself 
to go to the polls. Whether Eddie 
will be any more successful then 
Michael at these political ma- 
neouvres remains to be seen. 





Cuts in Food Prices 


Kingston THE DAILY GLEANER in English 10 May 86 pp 1, 3 


[Text ] 


HE PRICE OF BREAD, flour, cornmeal, con- 
densed milk and sardines is being reduced this 
weekend in accordance with price orders issued by 
the Minister of Industry and Commerce. Some of 
the decreased prices will iake effect today and the 


others Sunday. 


The reductions are in keeping with the announcement by Prime 
Minster Edward Scaga in his budget presentation last week Thursday 
might that the prices of several food items, animal feed and cement 
would be rolled back. The price of cement has already been reduced 
by $2.01 and the price of saltfish went down on Thursday. 


Those prices to go down today 
are bread, baking flour and counter 
flour. Hard dough bread will sell for 
$1.70 for 1-lb loat or $3.40 for the 
more popular 2-Ib loaf, down from 
$3.85 a 2 tb loaf. The price of non- 
sliced and sliced white bread and 
brown bread also go down today. 

Baking flour, distributed in 100-Ib 
bags, now has an ex-factory price of 
$64.59, and a maximum wholesale 
price of $78.86. Counter flour goes 
down from $1.16 a tb to 82 cents. 
Maximum ex-factory price is $24.23 
per $0-Ib bag and maximum whole- 
sale sclling price ts $28.97 per bag. 

On Sunday another set of i2duced 
prices comes into effect. The “Betty” 
brand of condensed milk goes down 
from $2.50 a tin to $2.39 and “Nest- 
Ie” brand down from $2.70 to $2.60. 
The case of 48 tins of the “Nestle” 
brand must now whoiesale at a 
maximum $120.19 and the “Betty” 
Brand at $110.40. 


The price of the 4.4 oz. tin of 
sardines has gone down to $1.61 
from $2.27. The maximum whole- 
sale selling price is $70 for a case of 
50. 

The price of cornmeal also goes 
down tomorrow, from 82 cents a 
pound to 65 cents. The maximum 
wholesale price of the 50-Ib bag is 
$28.97. 

Other items which are to be 
rolled back in prices include broiler 





canon, layer ratron, broiler «chicken) 
ecat. cpps, pork and cooking oil, but 
the datcs for the reduction of prices 
on these dems have aot been an- 
eounced. 

Presdem of che Jamaica Chamber 
gt Commerce Mr. Bruce Rickards 
said yesterday the Chamber of Com- 
merce welcomed the announced roll- 
back of prices and said the Chamber 
was studying the wav a would affect 
retailers. 

In announcing that the roll back 
in prices would take place, Mr. Seaga 
told Parliament that $106 million 
would be made available by Govern- 
ment to do this. He said the roll- 
back was being made possible 
through increased savings from oil. 

“This is not a government subsidy 
but a redistribution of benefit by 
Government to ensure a fair share 
for consumers,” Mr. Scaga said. 


Interviews With Seaga, Manley 
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Kingston THE SUNDAY GLEANER in English 11 May 86 pp 22, 23 


[Text ] 


‘| For authoritative 
views on what ails the 
Jamaican economy, and 
what should be done 
about it, Associate Editor 
‘Andrew Marton inter- 
viewed Prime Minister 
‘Edward Seaga and his 
‘would-be successor, for- 
mer PM Michael Man- 
ley. Herewith some ex- 
cerpts: 


Institutional Investor: 
How will you deal with Jamai- 
ca’s mounting debt problem? 


Prime Minister Edward 
Seaga: First of all, we think the 
debt is well structured, especially 
with a rescheduling programme 
on seven-year terms. Don’t forget 
that only 15 percent is to the 
commercial banks — just the 
reverse of the problem in the rest 
of Latin America. | also want to 
emphasize that it is not the debt 
that is the main problem but the | 
fact that our earnings have fallen” 
trom bauxite — a loss which has 
made servicing our debt a defi- 
nite problem. 


Jamaica plans only limited 
borrowing, so where is the 
money going to come from to 
meet its debt payments? 


The money will have to come 
out of carnings and from savings. 
We'll have to conserve on im- 
ports, conserve on fiscal expendi- 
tures and phase in certain new 
cuts. It will be very difficult for 


The Prime Minister Explains 


such a little country as Jamaica, 
whose reserves were wiped out, 
to meet the austerity demands, 
pay the debt and grow. We will 
try to manage all three success- 
fully. 


Describe your relationship 
with the IMF. 


Evcn if there wasn’t an IMF, 
Jamaica would have to do pre- 
cisely what it has done up tll 
now. We realize the IMF formula 
is no big secret. It happens in 
every household. If you can’t 
make ends meet, you cut what 
you buy or earn more or borrow 
to make up the difference. Our 
problem with them is not over 
the basics of the formula but 
over what period of time. We 
want to know why we need to 
adjust or economy so severely in 
their three-year period. Why not 
make it a seven-year adjustment 
process? Nevertheless, we have 
made the required adjustments, 
but at a definite social and politi- 
cal cost. 


Realistically, which new 
manufacturing sectors have 


any chance of immediately 
helping the economy? 


We see the garment industry 
growing by leaps and bounds, 
and data entry has tremendous 
porential. And the free-zone de- 
velopments have exceeded all our 
expectations. We also hope that 
in agriculture we can save a 
considerable amount of precious 
foreign exchange by substituting 
domestic production for some 75 





percent of our imports in rice, 
corn and soya. And, naturally, we 
hope that tourism will continue 
to produce the kind of significant 
gains it has in the past. 


Critics charge that consum- 
er goods’ imports are using 
up foreign exchange that 
could pay for desperately 
needed raw materials used in 
export industries. 


What you are hearing about 
our intake of consumer imports 
is simplistic propaganda. Our so- 
called luxury goods’ imports add 
up to J$31.8 million, and they 
really consist of things that can't 
be done without. If we were to 
cut off these consumer imports, 
firstly, i would not represent a 
significant savings to the govern- 
ment, and secondly, it could only 
be done by bringing back an 
unhealthy import ekees pro- 
gramme that we eliminated. In 
truth, imports are not our prob- 
lem. It’s exports. 


Do Jamaicans support you 
as you travel your difficult 
economic road? 


I'm afraid if you asked many 
of the people, their answer might 
be no. | wouldn't secure their 
majority support. But over the 
next three years | expect us to 
have a programme in place to 
enable us to recover from the 
shocks of the first two years. So 
if you ask the question about 
support and optimism two years 
down the road, | expect to be 
able to say yes. . 











Manley Responds 


Institutional Investor: 
Could the present government 
have foreseen the fall in 
bauxite earnings? 

Former Prime Minister Mi- 
chael Manley: Their explana- 
tion for the bauxite crisis 1s a bit 
like the oil crisis. They were 
trapped. But their reasoning ts 
just a lot of nonsense and propa- 

anda. What if a captian, leading 

Fi battalion into battle, discov- 
ers a machine gun nest and says 
to himself, “That isn't a machine 
gun nest. It wasn’t in my master 
plan, so I'm going to march my 
men through.’ Naturally, half of 
his troops are slaughtered. Now 
the present government made the 
same irresponsible — assumption 
that bauxite would hold steady. 
But the reality was that bauxite 
carnings started to fall five years 
ago. 

How would you work with 
the IMF? 


| think the IMF was correct in 
wanting Jamaica to take quicker 
action to offset the shortfall in 
bauxite earnings. But if the IMF 
insisted to me that corrective 
action would require a total lib- 
eralization of imports | would 
have to fight them over that. | 
would also quarrel with them 
over the effect of uncontrolled 
imports on the overall balance- 
of-payments account. | feel Ja- 
maica must manage its import 
bill, If it only follows the IMF's 
monetarist formula, then the bur- 
den of adjustment is unfairly on 
the poor. 


What about the influx of 
what some people think is the 
wrong kind of imports — con- 
sumer goods? 

Ata time when the country ts 
desperately trying to increase 
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production using imported raw 
materials, we have seen these 
imports decline by 14 percent 
and consumer durable imports 
increase by 27 percent. Isn’t that 
economic madness? At the same 
time, you have a credit squeeze 
making working-capital difficult 
to get and slowing down general 
economic activity. We have less 
production because of our con- 
tracting market. Meanwhile, we 
continue to bring in more refrig- 
erators and automobiles on a 
shrinking productive base. 


How would you redress the 
situation? 


From the very start, we have 
maintained that our exchange 
rate should be determined by our 
competitive export needs. Sec- 
ondly, do everything in our pow- 
er tO manage our import bill. 
Thereafter, we icalize that ex- 


port-led growth is inevitable and 
important. But to export most effec- 
tively, our local manufacturers must 
be in a favourable productive posi- 
tion. First, maximize the home mar- 
ket before trying to break into the 
export market, which is brutally 
compertive. A certain amount of 
protection for our local industry is 
needed. 


Jamaica has high hopes for 
several new industries to comple- 
ment its traditional foreign ex- 


change earners. Do any of them | 


really hold much promise? 

First of all, | don't believe in 
quick fixes. No one alternative will 
produce magical results. The trick we 


have to turn is getting these indus-- 


tries to all work at the same time. 
That is tough in a country where it 
isn't certain if we have the entrepre- 
neunal energy to pull it off. But even 
if we generate the creative energy, 


. the challenge will be to finance the 


development of these industries in a 
world where the oxygen of devel- 
opment capital and foreign exchange 
iS scarce. ' 


Many people fear that if you 
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came back to 
undo many o 
policies. 

That wouldn't happen. We would 
retain the same emphasis on the 
tourism industry. We would retain 
the whole structure of the prvate 
sector. We would have selective in- 
terest rates for business capita!. Some 
elements of the privatization plan 
would be retained. Transportation 1s 
in good form but | do think that 
there have been some failures in the 
privatizanon of several agribusi- 
nesses. We would certainly avoid 
deprivatising anything private already. 


wer you would 
Seaga's positive 











FURTHER DETAILS FROM SEAGA'S BUDGET PRESENTATION 


Kingston THE SUNDAY GLEANER in English 4 May 86 pp 10, ll 


[Text] 


Consolidation and new 
rowth make up the central 
theme of Thursday’s Budget 
goons. Prime Minister. 
Seaga told Parlaiment.He said 

in summary: 


=i the course of 


the past five 
years, the Government 
has endeavoured not 
only to deal with the 
grave economic prob- 
lems which the country 
faced at the outset; 
compounded by the 
bauxite crisis, but to set 
a style of government 
which accorded priority 
to the business of set- 
ting the house in order 


first. 

We could have adopted 
another course. It would 
have been easy to turn up 
the level of political rhetor- 
ic, defending always the 
popular path against the 
realities of the urgent need 
for critical change. We 
avoided this. We  con- 
fronted the economic reali- 





ties and adjusted our course 
to the urgent need to redi- 
rect our path to economic 
rather than political gain. 
As I said in a broadcast one 
year ago: 

‘The country has had to 
undergo a painful adjustment 
to new economic realities... If 
there was another way, an 
casicr way to arrive at the 
desired objective, we would 
have taken it. Politicians are 
always tempted to avoid un- 
popular policies... 

‘But there are times when re- 
sponsible leadership required the 
courage to look beyond populari- 
ty, to the welfare of the people 
and the security of the nation. If 
we have learned anything from 
our recent history, it is that if we 
postpone what we know to be 
right in order to do only what is 
popular, we all pay dearly in the 
lang run... 

“| know that many of these 
policies have shattered traditional 
thinking and are sometimes unset- 
tling because we are attempting to 
do what has never been done 
before. But the changes we are 
making are to give the economy a 
solid foundation of real strength, 
in addition to repairing the dam- 
age of the past, and whenever 
change occurs there is a cost 
involved. In this case, it is a cost 
which we have all had to share.” 
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Intensive 


Last year, in particular, was the 
year in which we effected the most 
intensive planned adjustment to the 
cconomy in our recent history. We 
planned the substantial reduction of 
costs and considerable increase in 
revenues and succeeded in reaching 
the targets we set. We planned, too, 
the improvement to our international 
reserves which we are slowly rebuild- 
ing from the wipe-out of the 1970's. 

All these created a buoyancy in 
the resources available for this year, 
which, added to a meaningful wind- 
fall from the reduced price of oil, 
gave us a considerable increase in 
budgetary expenditure to tackle this 
sear the problems which have been 
avoided for 10 years or more. 

The flow of investment too will 
sharply increase as big projects in the 
planning stage for months, and in 
some cases, years, begin to emerge. 


Vast expansion 


The harvest will be richer from 
the vast expansion of export crops 
we planted and nourished over the 
years to maturity: coffee, bananas, 
vegetables, rice, sorghum, fish, flow- 
ers and plants. 

The mills and machines will great- 
ly expand the production of gar- 
ments and other products with the 
wider range of opportunities now 
emerging. 

The resurgence of tourism will be 
all the more vibrant because of the 
vigour of new promotions, new ac- 
commodations and the shift in pref- 
erence to this area. 

The resumption of activity in 
discontinued bauxite and alumina 
operations will reinvigorate the min- 
ing sector and revive some of the 
ability of this sector to greatly im- 
prove earnings in foreign exchange. 

All these have been possible be- 
cause we have not lacked the cour- 
age to put the basic strategies in 
place to achieve results: to devalue, 
to divest, and to deregulate. 

These often painful measures 
have created the means and environ- 
ment on which to build a new and 
stronger structure for the furure. But 
the pain ts now moreso behind us as 
we have worked as a nation, meeting 
the challenge with sacrifice to build a 
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stronger foundation from which we 
can more securely reach out into this 
and the next decade to capture the 
vision of true recovery and sustaina- 
ble growth. 


Sacrifice 


We move, therefore, now to con- 
solidate the fruits of our sacrifice and 
to invest them in new growth and 
gains. This is the central theme of 
this presentation today — the shift 
to the next phase, to create by 
growth the means to recover and to 
carn our troubles away. 

Let us recount these 20 measures 

which reflect the changing mood of 
the country as we begin to grapple 
successfully with some of the major 
problems and take satisfaction in 
some of the notable gains. 
(1) The 6.5% of GDP fiscal target 
for last year, which measures the 
level of borrowings, was successtully 
met. Indeed, the result was bettered 
for the second year in a row, as the 
out-turn was 5.7%. 

This year the target ts 4.9%, bring- 
ing us within sight of the 4% goal, 
which is the level at which we can 
borrow without creating hardship tor 
the future. When we reach the 4% 
goal as we may well do next year, we 
will have attained the first major 
target of the programme to restore 
the financial accounts ,;of the econ- 
omy to a Satisfactory state of health. 


Without loans 


In this year, the operating costs of 
the country will be financed entirely 
from revenue, without loans, for the 
first time in ten years, restoring the 
prudent financial practice which 
existed in every single year until the 
first departure in 1972. 

(2) As a result of the cuts in costs 
last year and the scale of new reve- 
nucs, the capital budget has been 
doubled, from $626 million to 
$1,353 million. This will enable se- 
rious attention to be given to areas 
of neglect of the last ten or more 


years: 

— §2 nillion to improve 635 
miles ls — a record level! 

— $1 ullion to provide water to 
half a million people — a record 
level! 











— $175 million to promote tourism 
— a record level! 
— $62 million to repair and build 
173 schools — a record level! 
— $182 million for agricultural cred- 
it — a record level! 
— $13 million to improve markets 
— a record level! 
— $18 millon to improve the courts 
and police stations — a record level! 
— $28 million to build and repair 
health clinics — a record level! 
. 

Repairs 
(3) Pertormance budgeting was intro- 
duced last year in the Ministry of 
Construction as a result of which 
targets are now set, not in terms of 
the amount of money spent as was 
the practice over the years, but in 
physical terms of unit costs of re- 
pairs, construction, overlay, re-seal- 
ing, etc., to ensure that there is no 
waste. 

(4) The position of Controller 
General has been established to ap- 
prove all expenditure and commit- 
ments by Ministries, to ensure that 
the expenditure voted by Parliament 
is expended as decided by Parliament 
and that there are no authorised 
commitments made which cause em- 
barrassing arrears and non-paynient 


of bills. 


A promise 


(5) Estimates of revenue and expen- 
diture of the 21 major public enter- 
orises and statutory corporations 
have been tabled for the first time, 
keeping faith with a promise last 
year. These include Jamaica Public 
Servic. Company, National Water 
Commission, Air Jamaica, Petrojam, 


Jamaica Railway Corporation, Na- 


tional Housing Trust, Jamaica Tele- 
phone Company and 14 others.. 

Together with the customary Cen- 
tral Government Estimates of Expen- 
diture and revenue, these constitute 
the first general government budget 
in our history. 

The Public Entities Budget shows 
the level of financial improvement 
which has occurred since 1980. At 
that time the group of 21 entities 
could not finance their operating 
costs, pay taxes, dividends and serv- 





ice debt, falling short by $74 million. 
This year the group will finance all 
operating sts, pay all taxes, all 
dividends, ervice all debt and still 
have a surplus of $128 million to 
assist in financing capital expendi- 
ture. 

The capital expenditure  pro- 
gramme of these entities this year 
includes: 

— 1000 new street lights in unlit 
villages 

— 3750 new telephone lines 

— rehabilitation of Monymusk and 
Frome. 

This group is no longer a net 
borrower from the banking system 
bur, in fact, last year built up a 
surplus of $80 million which pro- 
vided tinancing for the private sector. 
This year the surplus will be the 
same level. 


Financial statements 


(6) An Office of Public Accountabil- 
ity was established last year, an un- 
dertaking given by me, to ensure that 
the public entities submit annual 
reports and financial statements on 
tue. As a result, of 1102 reports 
outstanding one year ago, 680 have 
been submitted, leaving a balance of 
422. In addition, that office follows 
up all breaches of financial regula- 
tions, fraud and irregularitics dis- 
closed in the Auditor General's re- 
port to identify those who are 
responsible and to pin-point failures 
in the system of public accountabili- 
ty. 

(7) Arrangements have been con- 
cluded to purchase our oil require- 
ments for the next three years at the 
present low prices to ensure that the 
economy will have the benefit of 
such prices for three years, even if oil 
prices increase during thaz time. This 
will save in this year $596 million of 
which $335 million will benefit the 
revenues to assist in the financing of 
the capital budget, and $261 million 
will thow to the private sector. 
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Bauxite reviving 


(8) The bauxite and alumina sector 
which had collapsed to one-half the 
level of production over the past five 
years, 1s being successtully revived. 
The Clarendon plant, which Alcoa 
closed last year, was leased by Gov- 
ernment and production increased 
trom 250,000 tonnes fo 650,000 
tonnes in six months. The level of 
efficiency ts now higher than during 
the operation by Alcoa. 

Alcoa is new discussing resump- 
tion of operations on our terms: 
(i) mamraining the plant at full pro- 
duction, that is, near 800,000 tonnes; 
(n) exporting bauxite which it ceased 
to do several years ago; 
(ii) substantial ownership of the 
plant by the Government of Jamaica. 
Negotiations are far advanced for the 
re-opening of Alpart with a produc- 
tion of 700,000 tonnes of alumina. 
Negouations are proceeding for the 
resumption of the second kiln at 
Fwarton and the restructuring of the 
levy to improve the incentive for 
further production as a ‘result, pro- 
duction of bauxite is expected to 
increase from 6 million tons last year 
to over 9 million tons next year. 


More airline seats 


(9) Tourism showed marginal results 
last year as a result of the demonstra- 
tions in January, 1985, which, in fact, 
cost the economy $50 million in lost 
carnings. 

Bookings have recently surged 
and the industry should resume vig- 
vrous growth this year. 

To assist, more airline seats are 
being negotiated; arrangements are 
being made for the expected surge in 
cruise ship traffic; the second cruise 
ship pier in Ocho Rios will be com- 
pleted in September and steps are 
being carried out to improve berth- 
ing at Montego Freeport. 

A teasibility study of Jamaica's 
first major Convention Centre is 
being completed, a complex of 2,000 
rooms with facilities for seating 
1,500 conventioneers; international 
teleconterencing; a permanent video 
trade exhibition; a video production 
and training centre. 

In addition, 1,000 rooms are to be 
completed shis year. The Courtesy 
Corps established last year has effec. 
tively reduced levels of harassment 
of visitors. 
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Bright areas 


(10) Agriculture which suffered a 
set-back last year showing negative 
growth of 3.7%, has many bright 
areas pointing to a resumption of 
positive growth. 

@ winter vegetables, though not 
yet realising its fall potential, is over- 
coming its problems arid continuing 
to expand. Production will reach 85 
million pounds of exports. this com- 
ing winter with carnings of US$34 
million, rapidly approaching the level 
of number one agricultural earner of 
foreign exchange. 

@ banana exports are increasing rghit 
14,000 tons last year to 40,000 tone 
this year and 3,000 acres of expan 
sion are in progress. 

@ rice production is expanding by, 
237% this year to reach 13,500 tons, 
and fresh water fish from 2.2 millions 
pounds to § million pounds this year, 
@ sorghum will replace corm as the 
main ingredient of animal feed, alf of 
which are main contributors to the 
— 21 programme to feed our: 
sclves. 5 om 
@ horticulture and spices are increas. 
ing rapidly in production. A 200-acre 
estate for the growing of foliage 
plants and flowers for export is to be 
launched in June. - 
@ by the end of this year, Agre -! 
will complete the first phase of i's 


programme to put all unused and’ 


under-utilised land into production 
by the long-term lease of all 40,000 
acrés of government-owned land ca‘: 
pable of commercial production. Tht. 
Ministry of Agriculture will complete 
the programme of sale of all 70,000 
acres of government-owned land sto 
small farmers by 1988. 40,000 acres 
have already been sold. 

When completed, this will be the 
biggest programme of distribution of 
land to the landless in our history... , 

@ Ethanol production will be 
established on a larger scale this year: 
by the construction of 44 millten 
gallons of new capacity. 


Export market 


(11) This year the manufacturlhy 
sector, which showed zero growth 
last year, is poised for meaningtl 
growth ca many fronts; 

(i) trade with Trinidad and Tobagh 
will improve as a result of new 
mitiatives. 














(i) the domestic market will improve 


because of increased — purchasing 


power. 
(mi) the export market to third coun 
ties has been assisted with new 
programmes to promote sales. 

The export market fer garments 
contmnucs to boom with 54 factories 
currently in) operation employitg 
17,000 workers, restoring the level 6f 
employment lost in the 1970's. This 
year it will expand by a further 9,000 
workers. as many more factories, are 
anticipated arising out of the hiberal 
entry requirements for exports to the. 
US.A. announced by President Rea- 
gan. 

\s a result, toregn exchange eagn- 
ing will total US$S2 million this year. 
Jamaica's first private free zone with: 
900,000 square feet of factory spacg 
at Spamsh Town will commence 
operations this year attracting clients 
from the Far East. It will employ 
9.000 workers per shift and earn 
US$19 million per annum. a 


New investments 


(12) The JNIP’s investment proe-. 


gramme has now passed S00 new 
investmenss, more than 100° cach 
year, compared to 9 per annum in 
the 1970's. It is continuing to pro- 
mote more than 100 new investments 
per annum with good distribution: 
— in all parishes; 

between manufacturing and agri- 


cultures in previous times new invest, 
ment was almost entirely in manufac- 


turing; 
— between local investors, two- 
thirds, and foreign investors, one- 


third. 


Mortgages | 
(13) Mortgage financing will case 
with a fall in interest rates and a new 
mortgege certificate issued by. 
N.H.1. will allow middle income 
contributors to borrow some of their. 
mortgage requirements from the 
cheaper resources of the trust, which 
when mixed with more expensive 
funds from the institutions will lower 
the final mortgage rate. 

(14) The Government as a matter 
of policy will divest major commer- 
cial assets to the public through the 
Stock, Market so as to broaden the 
spread of ownership and to pit 
commercial enterprises into shige, 
hands of the private sector. a 
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The shares will be divested m.a 
manner which will ensure a wide 
spread of ownership to prevent any 
small group controlling these entiti¢s. 

The categories to be divested art’ 
banks, hotels, industry and agricul-. 
ture, commencing with N.C.B. and. 
some hotels under N.H.P. this year. 

The Government will not dives; 
utilities, such as JPS and NWC; 
mining, petroleum or major transpor- 
tation, as only the Government can 
obtain the type and amount of fundy 
necessary to finance these entities ort’ 
the least costly basis, and run them irt 
the public interest. 

To date, the programme of divest: 

ment or privatisation hax concluded; 
22 transactions since its inception 
with savings on loss companies total-- 
ling $58 million, proceeds from sale 
totalling $19 million and leases total, 
ling $42 n-illion per annum. 


; 


juid assets " 


(15) Agreement was reached with the 
IMF in January that the mandatory’ 
savings rate would be reduced from 
20% to 16% in the presentation of, 
the budget for this year. The decision 
has now been taken to effect this 
reduction on May 4th. . 

The Bank of Jamaica will reduce 
the liquid assets ratio from 44% to 
35%. 

‘Together these two acnons will 
reduce interest rates meaningtully 
and the situation will be carefulls 
monitored before further action ts 
taken. 

The Bank of Jamaica through its 
rediscount window will make S100 
million available to banks to finance 
new projects in: 

Agriculture — $55 million 
Manufacture — $15 milhon 

Tourism — $15 million 
Construction — $18 millon at 
22.5% wnterest rate. 


Stable dollar 


(16) The exchange rate ws expected 
to remain stable this year at ]$95.50 
to US$1.00. 

(17) Prices will fall over a wide 
range of baste commodities and oth 
cr imports as a result of savings im 
thé cost of oil. 

Flectricity rates tor households 
will fall by 10% over the rate prevail. 
ing in November last year. 








Retail prices will be decreased by 
the following amounts: 


Cement $2 bag 
Bread 45 cents/loat of 3 Ths. 
Counter flour 34 cents /lb. 
Cornmeal 17 cents /Ib. 
Broiler meat 24 cents, th. 
Pork 19 cents/Tb. 
E ges 32 cents/dozen 


$4, 50 Ib. bag 
$4.03/50 Ib. bag 
$2.67/50 Ib. bag 
10 cents/ tin 
$1.01 /pint 


Broiler ratwn 
Layer ration 
Pig ration 
Condensed milk 
Cooking oi! 
Codfish $1.71 /th. 
Sardines 66 cents ‘tin 
Fight of these prices have been 
rolled back to levels of one year ago, 
and four to the price level of nearly 
WO VCS ago. 


Education goal 


(18) tchucation: Positive devel- 
opments are taking place simulta- 
neously im the primary, secondary 
and tertiary levels of the education 
system. The Government is rapidly 
advancing to its primary education 


goal ot: 
() a nutrmous mid-day meal tor 
esery child — 480,000 of the 


600,000 target are to be served by 
June: 

(un) A place in school tor every child. 
19 new schools have been or are 
bemg constructed as part of the total 
of 42 to achieve that goal. In addi- 
tion, 150 schools are to be repaired, 
45 of them this year: 

(ut) Text books on core subjects 
tor every child have already been 
distributed and this goal achieved. 

Secondary education is being fun- 
damentally restructured to provide 
an unproved level of education for 
all children to age 15 when they will 
have the opportunity of entering 
grammar, technical or vocationa 
streams to complete their education. 
At present, an acceptable level of 
secondary education is offered only 
to about 9,000 of our students who 
are selected by the Common En- 
trance Examination, while 73,000 go 
ro other schools. In this new struc- 
ture the plannioe cf which is ad- 
vanced, the Corunon Entrance Ex- 
anunation could over time be 
abohshed. 

At the tertiary level, expansions at 
( AST. and the establishment of 
the College of Agriculture will make 





‘dren are kept in jails. 
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it possible for students to quality for 
first degrees of the new Jamaican 
University. 

Now that the U.W.I. has been 
decentralised, it is possible for Gov- 
ernment to expand the Mona Cam- 
pus unilaterally and the Government 
is therefore examining the possible 
areas of expansion to satisty the 
country’s manpower needs. 


For the children 
(19)Youth: May Ist is the beginning 


of Child Month and the appropriate 
rime to plan for those chi ben who 
are most in need of care, who roam 
the streets, often homeless, mostly 
unwanted, doing odd jobs to survive. 
The Ministry of Education has had 
great success with a pilot project to 
a the education of a number 
of these 1,200 street children in two 
schools, to be followed by a third, in 
the L.F_A.P. project. 

To expand this project and give it 
— depth, a L..F.A.P. centre will 

established to provide for street 
children; 200-300 hot meals daily; 
training for 120 annually in appropri- 
ate skills; counselling for children 
and parents; medical and psychologi- 
cal attention; and a place for run- 
away and lost children to be securely 
accommodated until final arrange- 
ments are made. Presently such chil- 


‘ 


Turned the corner 


(20) Growth: The economy has now 
turned the corner, after years of 
struggle and painful adjustment. The 
gains from the adjustment process 
must now be consolidated and form 
- _ for growth and a better life 
or all. 


‘This year we make that transition 
by anid reflating a deliberately 
deflated economy to achieve the 
growth necessary to grow out of our 
problems. ; 

The target is to turn around the 
economy from minus 4.7% last year 
to a positive §.5% this fiscal year, 
which if achieved would be = the 
highest rate of growth since 1965, 21 
years ago. The transition will not be 
easy as old arntudes die hard and 
many will still be focussing on the 
negatives which plagued our progres 
in the past, rather than the positives 
which are emerging to poimt the new 
direction as we move to grow out of 
our problems. 











Garden 


Ihe past tive years can be pic- 
tured as a garden of tlowers and 
weeds — in Pill bloom tn the 1960's; 
overcome by weeds in the 1970's; 
struggling in the 1980's to control 
the at and promote the blooms. - 

At tirst the weeds overwhelmed 
the blooms; tew flowers could be 
seen. More recently, the flowers 
have begun to emerge,as one by one 
the weeds have come under control. 
Today our garden is showing signs of 
greater beauty as the dying weeds are 
removed and bit by bit the flowers 
are taking control in a tlorescence of 
-—— new growth, new beauty, new 
discipline, new attitudes and new 
Cates. . 

I close as | began. My government 
has set a style of leadership and 
direction which has looked crisis in 
‘the tace and managed tr with cour- 
age; has faced reality with the 
strength to avoid the popular path, if 
reality dictated a oy ink course; has 


acted with compassion to ease the 
plight of those left behind in the 


mainstream of development, or fall- 


ing on the wayside in the rigorous 
course of change. 


Greater stability 


The testimony te this compassion 
is easy to recall — the food stamp 
yrogramme; the Golden Age home; 
HART. Solidarity; the Self-Start 
Fund; and now, the L.F.A.P. Centre 
tor the homeless children of the 
strect. But mostly we have avoided 
sharpening u the political rhetoric, 
hearing . the political climate to 


score ‘e itical points at the oy had 
of stability of the nation and the 


welfare of the people. 

The focus of attention bus been 

presence setting the economic 

ouse in order, creating enduring 
social programmes and emphasisin 
the positives of performance wn 
production. 

Hence, a greater stability has set- 
tled on the land, and as we struggle 
continuously with the many negatives 
which remain, and there are man 
indeed, a greater confidence will 
emerge as we overcome. 
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Political heat 


One thing as a government we 
have noi done, We have not allowed 
roblems to condemn us to defeat. 
Soablone are opporunitis for new 
solutions: the restructuring of the 
economy — devaluation, divestment, 
deregulation; the restructuring of the 
oar government system —- cleaner 
environment, better management, 
greater return for what we spend; the 
restructuring of attitudes — greater 
discipline, less polarisation, more fra- 
ternity, less potnscal heat, less reli 
ance on the state aad more on self, 
to create new teams of entrepreneurs 
who have new dreams and build new 
ventures tO Open new doors to the 
future. 

Dangerous drugs and vicious 
crimes have teen 7. reased in wit. 
ness to the determination ot the 
authoritics and the cttectiseness of 
the security forces 

These are the toundavon on 
which we have structured our gov 
ernment, and it can never be said of 
our team, in Cabinet or Parliament, 
the official arm of the public service, 
that — we came, we saw, we left 
alone: or we came, we Saw, we wer 
helpless; but that we came, we saw, 
we struggled, and in that struggle we 
are growing stronger with success 
every day. 

We face the future with growing 
contidence that this is our land, and 
we must bring its fruit to bear; that 
in doing so we must sometimes shift 
with the winds of fortune and mis- 
fortune to get the better sail, 

As Holmes reminds us: 

“To reach the port of heaven 
we must sail sometimes with the 
wind 
and sometims against it, but we 
must 
sail and not dnift, nor be at 

anchor.” 

In that passage, we sum up our 
commitment to search the future tor 
new horizons of opportunity and 
tulfilment, so that sustained by our 
confidence in the will otf God and 
the promise of man, we shall reach 
out with courage and strength to 
build on to the better life.” 
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MINISTER DENIES STORY CLAIMING GOVERNMENT USED PNP OIL PROPOSAL 


Kingston THE DAILY GLEANER in English 6 May 86 p 1 


[Text ] The Hon. Pearnel Charles, Min- meeting could have misunderstood 
_ister of Public Utilitiesand Transport, what these ardent frontline JLP sup- 
denied yesterday that he had made porters understood so well and to 
statements attributed to him in yes- which they responded so enthusiast 
terday’s front page lead story. cally. 

Under the headline “Govt. took It is a matter of concern that your 
PNP’s advice on oil savings — Char- _ feporter could come to — , oa” 
les” the story stated that Mr. Charles, clusion i ° ae de. by 
addressing a Morant Bay Divisional facts including sstements made by 
E : the Honourable Prime Minister pub- 

xecutive meeting on Sunday, had licl d in Parl 
said that the Government had ac- ORME oc Pee Se Te 
cepted nat tr from the PNP as As far back as 1984, the Prime 
to how the oil price windfall should Minister pointed to the direction in 
be spent. which National Budgets were mov- 

In a statement issued yesterday ing, the reasons for this and the 
Mr. Charles said: conditions necessary to achieve the 

“| was amazed to see the headline state objectives. 
and the report in today’s Gleaner ' ‘The message | conveyed to th 
relating to certain remarks | made jubilant meeting of JLP supporters 
concerning the Prime Minister's was that the JLP Government has 
landmark Budget Presentation last already done much more than all the 
week. At no stage during the meeting proposals that the PNP made. This 
did | make any statement to suggest simply means that the PNP is a 
that the Government was accepting redundant Party and there is no need 
Or paying any attention to PNP to consider changing horses. 
publications. I consider the parts of the article 

It is difficult to understand how referred to above to be incortect in 
anyone present among the hundreds content and the headline mischievous 
of jubilant JLP supporters at that in design.” 
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EXPORT GROUP STUDIES WAYS TO CONTROL DRUG SMUGGLING 
Kingston THE DAILY GLEANER in English 6 May 86 pp 1, 3 


[Text] High level study, on the need for developing security systems for 
export, in the light of the serious threat which the illicit exportation of 
drugs poses to Jamaica’s export industry, is being arranged by the Jamaica 
National Export Corporation. 


Top experts in industrial security, both locally and overseas, including 
representatives of the governments of Britain and the United States, will 
take part in a series of workshops planned, in order to provide guidelines to 
local importers on how to combat this threat to their survival, by setting up 
security systems in export plants. This will serve to reduce the likelihood 
and incidence of illegal drugs entering export shipments. 


Presence of ganja in export shipments has created a major threat to Jamaica's 
export trade. The drug has been found in products sent overseas from this 
country and this had led to a situation where a number of shipments have been 
held by the authorities in the importing countries. 


Recently, Deputy Prime Minister, the Rt. Hon Hugh Shearer, in his capacity as 
minister of foreign affairs and foreign trade, has had to warn exporters whose 
shipments were found to contain drugs and which showed no evidence of tampering 
that they would have their export status revoked unless they could satisfy the 
JNEC that security precautions were in place at their plants. 


The first workshop in the series will be held next week Wednesday, May 14, at 
the Jamaica Conference Centre, in Kingston. It will be a one-day exercise, 
running from 8:30 p.m. [as printed] to 5 p.m., and will be aimed at all 
exporters, manufacturers, importers, security companies, and shipping 
companies, with special reference to all those involved in exporting operations 
and in security. 


A special feature of the workshop will be sessions focussing on specific areas 
of security in the factory, in packaging, in transit, at sea and at airports; 
and on strategies which can be employed to combat the threat of drug infiltra- 
tion into export shipments. 
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"Over the last two years in particular, Jamaica's export trade has been 
seriously affected by the inclusion of marijuana and other drugs among 
legitimate export shipments. 


The fact that these shipments are often delayed while detailed searches 
are carried out, points to the gravity of the situation," the JNEC said 
yesterday, in a news release announcing the holding of the workshops. 


"Last year, it took up to 25 days for any shipment bearing a Jamaican 
label to pass through U.S. Customs--an intolerable situation, especially 
for fresh-produce exports. 


"Prompt delivery of goods is one of the essential elements of a successful 
export marketing mix. It can make all the difference to the placement of 
repeat orders." 


/8309 
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JAMAICA 


HONDURAN FISHERMEN ARRESTED BY COAST GUARD FOR POACHING 
Kingston THE DAILY GLEANER in English 6 May 86 p 1 


[Text ] 


Forty-eight’ Honduran fishermen 
were held by the Jamaica Coast 
Guard on Saturday and charged with 
poaching in famaica’s termtorial wa- 
ters. 


The Coast Guard vessel reported- 
ly held them m broad daylight, nine 
miles off Pedro Banks. More than 
1,000 pounds of lobsters were found 
on the boat. 


Aged between 18 and 50, the 
Hondurans are to appear before the 
Sutton Street Resident Magistrate's 
Court today to answer the charge. 

Captain of the Honduran fishing 
vessel is Ernesto Echevieria. 


The &82-foot boat, Cheyenne, 
and its crew were under pine the 
Marine Police dock in Kingston yes- 
terday. 

The Marine Police said this was 
the first case of poaching they had 
detected since the start of the year. 


Last year they detected and appre- 
hended . seven’ Honduran — boats 
poaching in Jamaican waters. 

The 48 Hondurans appearing in 
court today will have to answer 
charges of breaching the Jamaican 
Fishing Industry Act. 

The Gleaner understands that 

+ the Coast Guard and the Marine 

‘Police are ill-equipped to patrol 
Kingston Harbour and Jamaica's ter- 
ritorial waters adequately, otherwise 
they would be able to detect many 
morc breaches. 
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EEC GRANTS, LOANS WILL GIVE BOOST TO RURAL DEVELOPMENT 


Kingston THE DAILY GLEANER in English 7 May 86 p 1 


[Text ] 


/8309 
CSO: 


An agreement to provide Euro- 
can Economic Community (EEC) 

al totalling $214 million for 
rural development was signed at Ja- 
maica House yesterday between the 
Government of Jamaica and the 
_ - 

According to a Jampress release, 
$159 million of the project funding 
will be available in grants and a 
further $55 million in special loans. 

In signing the agreement Prime 
Minister Edward Seaga said chat 
indentification of the rural devel- 
opment sector as beneficiary of the 
projcct funds “was in concert with 
the development strategy being pur- 
sued by Jamaica for economic recov- 


ery. 

" le said this development strategy 
was aimed at restructuring export 
agriculture, maximising increases .in 
employment and reducing the size of 
the public sector while at the same 
time establishing a balanced and 
diversified base as the main propel- 
lant to the domestic ecorfomy. . 
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Areas to benefit include the irriga- 
tion project and other programmes 
for development of- the om wa 
Plains which is being co-financed by 
the Saudi Devélopment Fund, and 
the project to address the distribu- 
tion of titles to settlers on lands 
previously owned by the Govern- 
ment. 

In addition, a programme for 
rehabilitation and expansion of the 
Cocoa Industry will be assisted by 
these funds. 

The European Investment Bank 
also signatory to the agreement will 
assist in upgrading the Charter Ter- 
minal at the Sir Donald Sangster 
International Airport in Montego 
Bay, the construction of cruise ship 
piers at the Montego Freeport and 
rojects to be implemented by ‘the 
| ei Railway Corporation. 

Mr. Michael Hauswirth, Deputy 
Director General of the EEC in 
Brussels described the co-operation 
between the Government of Jamaica 
and the Commission over the last ten 
years as ‘a fruitful one.’ 
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GOVERNMENT POINTS TO IMPROVED TOURISM RECORD IN 1985 


Kingston THE DAILY GLEANER in English 7 May 86 p 1 


{Text ] 


_ 1984, itself a record 


- the Hon. Hugh grt 
:. Of Mining, Energy 
‘as he responde 


- publishe 


New records in both arrival ! 


figures and foreign-exchange © 
'. carnings were established by fa. j 
- maica’s tourist industry last — 
: year, which ; 


rformed better, by 

a slight ‘mar gia, than it did 14 j 
eeu ord year. 
This was stated yesterday by 
Minister . 
Tourism, : 






. to a statement » 
| ‘in the Gleaner last : 
unday: which described last 


or Tourism” in Jamaica; = 
That statement was made by | 


pest as “one of the worst years | 


’. Mr. Paul Pennicooke, general | 
manager of Couples Hotel in St. : 
. Mary, who also described the’ 
*, 1985-86 winter tourist season : 
- just ended as “mediocre”. ee 


Varying opinions have been 


expressed by the tourism inter- 
: ests as (0 the performance of the 

industry 
yo of the last winter season. 


last year, and especial- 


me hotliers have voiced disap- 
pointment at the out-turn, while 


others declare themselves satis- 


fied with what was achieved. 
Senaior Hart issued the fol- 


lowing statement on the subject 
yesterday: 2 | 
PF ppcrergle winter tourism pe- 
if 


came to a close six days 


“ago, and an evaluation of the 
‘industry's performance will be 


iven by me in the very near 


~ future when the relevant statis- 


tics which must form part of an 


» meaningful report will be avail- 


_ able. However, I cannot let pass 


without comment the remarks 
attributed to Mr. Paul Penni- 


- cooke in the Sunday Gleaner of 
_ May 4, 1986. 
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“Mr. Pennicooke 
1985 as ‘one of the worst years 


for tourism’ and describes the © 


1985/86 winter tourist season as 
‘mediocre’, since he claims that 


_ it only increased at a slight mar- 


in compared to the 1984/35 
gure. He suggests that Govern- 
ment ‘ce the 1984 season as the 
basis for assessment as it was 
the most profitable year in the 
industry. 

“1984 was indeed a record 
year for Jamaica’s tourism in- 
dustry, and I can assure Mr. 


' Pennicooke that. Government | 
has long been aware that it’ 
. therefore serves as the most. 
meaningful basis for compari-. 


son, 


uary 1985, and the ensuing tor- 


_rent of adverse and overblown 
publicity in our major market. 
place of North America, could 
pected to 


normally have been ex 
set us back at least three years. 

“However, the 
efforts and accomplishments by 


the Jamaica Tourist Board and. 


the private sector of the indus- 
try succeed in substantially turn- 


ing around this negative impact, 


and the performance in 1985 


actually exceeded that of the 


regards 


“The demonstrations of Jan. 


tremendous. 


JPRS=LAM=86 495 
16 June 1986 


JAMAICA 





previous record year of 1984, 
albeit by a slight margin, thus 
establishing new records in 
arrival figures” and foreign ex 
chan earnin 

| ne coul hardly therefore 
: vehce to 1985 as one of the worst: 
_ years for tourism”: 

” “With regard to. Mr Penis 
cooke’s statement . that — the | 
1985/86 winter season has been 
- mediocre, he should: know the” 
following 
4) Final ures for April are not. 
yet available, but the period up: 
1 the ma “St March 1986 has 
- shown an increase in total visi- 
tor arrivals of 9% over the cor- 
responding period of the 
198 /84 seuaoi. In the vital cat- 
_egory of igoce be relevant 





iii) March: lees & sorte Sih a 4 





record high, with fii 









‘both stop-overs and: total, pt | 


vals exceeding those of any pre, 


- vious month in: the Bistory: ot 


our tourism industry. © 3 
“IT am always sur rprjsed ate 
persons who. ‘wake +public © 
 $tatements without. ‘checking the | 
- facts of the matter they are ad- © 
_ dressing. 1 am even more sur: 
- prised when such uninformed . 
comments are made by someone | 
within the very. tector of which 
~ he speaks.” oe 
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NEW U.S.-STATEHOOD PARTY CLAIMS GROWING SUPPORT 


Kingston THE DAILY GLEANER in English 5 May 86 p 3 


[Text ] 


/8309 
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The newly formed Jamaican 
American Party consisting of Jamai- 
cans at home and in the United 
States has lined up 30 candidates for 


. the next national elections, Party 


President, Mr. James Chisholm told 
the Miami News. 

According to a Party release 
which had a copy of the Miami 


News article attached, the Party was, 
according to the President, “receiving 
-oxcellent, favourable response from 


Jamaican and American citizens. Al- 
ready several hundred thousand Ja- 
maicans in Jamaica and in the United 


States are in favour of our platform.” 


“We are growing stronger each 


day and firmly believe that the Unit- 


cd States will accept Jamaica as a 


3298/458 


Partner/State...” said the release 
from the Party which claims to be 
the “undisputed leader and sole pro- 
moter of statehood partnership” be- 
tween Jamaica and the United States 
of America. ; 

The Party’s leaders are mainly 
Jamaicans living in the United States 
including businessmen, educators, 
athlethes, but no well-known poli- 
ticians. Mr. Chisholm, the Panty 
leader who is himself an entrepre- 
neur told the Miami News said that 
his party would emphasize what he 
considers the superionty of the U.S. 
political system to the British-style 
parliamentary system used by Jamai- 
ca. 

The Party was officially launched 
here on Apnil 5. 
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NEW LABOR FORCE SURVEY SHOWS RISE IN UNEMPLOYMENT 


FL020307 Bridgetown CANA in English 2346 GMT 1 May 86 


[Text] Kingston, May 1--The number of jobless persons in Jamaica rose by 
16,000 between April and October last year, for a 6.4 per cent hike, but an 
increase in the labour force meant the unemployment rate moved only 1.2 points 
to 25.6 per cent, according to official statistics released today. Employment 
surveys are done here twice a year, in April and October. 


The 1985 labour force survey by the Statistical Institute of Jamaica said the 
labour force in October had increased by 14,800, or 1.4 per cent, from 
1,035,000 in April. But the number of people with jobs fell by 1,300 or a 
marginal 0.2 per cent, from 782,300 to 781,000. 


However, the number of persons without jobs increased from 252,700 to 268,800. 


The Planning Institute's report said: One of the main features of the labour 

force in 1985 has been the increasing share of the agricultural, manufacturing 
and commercial sectors with respect to the total at the expense of the public 

administration and other services sectors. 


In October, public administration accounted for 10.8 per cent of all persons 
in the labour force as against 13.0 per cent in October 1984. On the other 
hand, agriculture, forestry, and fishing increased its share to nearly 

31 per cent compared with 28.1 per cent the previous year. 
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PAPER DISCERNS NEW DIRECTIONS IN GUYANA UNDER HOYTE 


Kingston THE DAILY GLEANER in English 24 Apr 86 p 8 





[Editorial: 


{Text } 


The news that the beleagured 
Catholic Standard newspa- 
per of Guyana will now be 
allowed to accept foreign gifts 
of newsprint is the best Sie 
tion yet of new directions by 
that socialist’ republic under 
President Desmond Hoyte. 

Of all the restrictions that 
were maintained under the 
late Forbes Burnham = those 
that fettered press freedom 
were among the more noto- 
rious; and the Standard fight- 
ing to stay alive became the 
symbol of a struggle which 
attracted international notice 
and recognition for its coura- 
geous Editor, Father Andrew 
Morrison. The Caribbean 
Publishing and Broadcasting 
Association was among the 
organisations whose efforts to 
supply newsprint to the Stan- 
dard were frustrated by the 
Burnham administration. 

Now President Hoyte 
under new liberation policies 
is reported to have lifted some 
restrictions. The opposition 


Mirror newspaper has been — 


/ 8309 
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"New Directions" ] 


given permission to import a 
new press after many years of 
trying. There have been other 
aspects of a relaxation of 
stringencies. Private enterprise 
will now be allowed to import 
wheat to make wheat flour 
after years of prohibition by 
Burnham. Proposals for estab- 
lishment of off-shore banking 


“smacks so much of capitalist 
leanings that it has drawn the 


ire of the Marxist Cheddi 
Jagan. 

Some of the first intima- 
tions that Mr. Hoyte would 
indeed steer Guyana into new 


‘directions emerged from the 


informal mini-summit in 
January on Mustique, a tiny 
island in the Grenadines. 
Seven Caribbean leaders met 
with Mr. Hoyte, in the wake 


_of' criticisms about the Guya- 


nese elections, for frank and 
fe gg friendly talks about 
what had happened in_ his 
country. Perhaps the best indi- 
cation of what transpired was 
that Prime Minister Eugenia 
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Charles of Dominica in a pub- 
lished interview afterwards de. 
clared that she would now go 
to the July CARICOM summit 
in Guyana. Previously she had 
declared flatly that she would 
not go because of ‘enemics’ 
posing a security threat. 


Better relations with = its 
CARICOM partners = would 
indeed be happy corollaries of 
the new directions which 
Guyana now seems (to be 
taking.-On the one hand we 
would hope that new cco- 
nomic policies would put the 
republic in a better position 
not only to ease internal 
stresses but also. to meet its 


_regional obligations. On the 


other hand much of — the 
foreign investment that may 
have stayed away’ because of 


, Burnham's policies may now 


look at the vast untapped po- 
tential of the biggest land mass 
of the CARICOM region. 


If concessions to press 
freedom are a true index, 
Guyana may now be entering 
a new and happier phase. 





JPRS*LAM=86+05} 
16 June 1986 


MEXICO 


CITIZENS QUERIED ON FEAR OF BREAKDOWN IN SOCIETAL PEACE 
Mexico City EXCELSIOR in Spanish 15 May 86 p 4-A 


["Minisurvey: Worries 8," by Adip Sabag. Survey carried out by Mexican Public 
Opinion Institute in the Federal District between 18 and 26 March 1986. One 
thousand, three hundred thirteen persons over 18 years of age were interviewed 
in their homes. They had been selected in accordance with methods of random 
selection. Reliability of the sample is 95 percent, with 50-50 ratio, and 

2.8 percent error considered acceptable. ] 


[Text] What worries you most these days? That perhaps a "social explosion" 
will occur in Mexico? 


Yes 54 percent 
No 28 percent 
No answer 18 percent 


100 percent 
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PAPER REPORTS ON CHONTALES HIGHWAY CONSTRUCTION 


Managua BARRICADA in Spanish 23 Mar 86 p 4 
[By Nazarena Zeledon] 


[Excerpt] La Pinuela, Chontales--The new highway which now reaches 

La Pinuela, about 60 kilometers from Santo Domingo, Chontales, will 

allow farmers of basic grain crops, livestock, and milk products, to 

get their harvests to distribution centers and regional storage [facilities]. 
This area, which was abandoned by Somocismo and later besieged by 
counterrevolutionary bands, is experiencing a rebirth. 


The revolutionary government, in coordination with several ministries, is 
now promoting in the mountainous area the Summer Plan which is intended 
to guarantee credit to farmers, supplies, and medical care provided by 
permanent medical brigades. 


The highway, an all-weather road, will allow the Ministry of Health to 
send medical supplies and medical personnel next winter. 


Currently, a program is being developed to enable farmers to gain a basic 
knowledge of health procedures. 


Agrarian reform demands a full study, a project already underway showing 
reform's own peculiarities which are determined as much by land ownership 
as by geography. The majority of the population are farmers who have an 
average standard of living and are poor, despite the fact that there are 
huge unexploited expanses of land in the 17 regions making up the area, 
with few houses scattered about. 


The land reform study will determine policy to be applied. The Summer 
Plan is considering the creation of three supply posts which will permit 
the farmer to obtain necessary products and, additionally, will make 
possible the collection of basic grain harvests as well as the collecting 
of livestock and cheese. 


The area of Cuzuca, in La Pinuela, including several communities with more 


than 35,000 inhabitants, is the principal cheese producer. Eighty percent 
of the cheese produced in Region V comes from here. 
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Difficult access, which used to allow only carrying the harvest out by 
muleback, would force farmers to fatten pigs on the production of basic 
grains. The counterrevolutionary bands which operate in the heart of 
the region used to intimidate farmers into uot selling their producticz, 
thus sabotaging the economy. 


13106/12858 
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CDS TO REMOVE 62 SQUATTER FAMILIES FROM PRIVATE LAND 
Managua EL NUEVO DIARIO in Spanish 1 Apr 86 p 5 


[Text] Sixty-two families who illegally settled on the west side of the 
IMELSA company, a few meters from the highway to Santo Domingo, will be 
relocated somewhere else, stated Wilfredo Soza, of the Zone 5 and 7 of the 
CDS. 


Soza declared that some sixty families have already been removed from the 
area. He added that the illegal settlement began with 15 or 20 families 
this last February and has been named Commandante Enrique Schmidt. 


He gave assurance that it was made clear to the residents that they could 
not remain there because the land is private property and the MINVAH 
[Ministry of Housing and Human Settlements] had not considered any 
urbanizing. 


As for the social composition of those who presently occupy [the land], 
Soza stated that there are 28 families who have businesses in the East 
Market, 22 salaried workers, four people with farming backgrounds from 
the second and fifth region and some 30 housewives who work as domestics, 
doing ironing, etc. 


He affirmed that next Wednesday, 2 April, there will be a meeting of the 
Work Commission, the government representative, and the CDS, to analyze 
the problem of relocation which could be made to [the city of] Sabanagrande. 


EL NUEVO DIARIO visited the settlement and we found people constructing 
shanties out of pieces of wood and cardboard. Several adults and children 
jive squeezed together in tiny rooms. 


These dwellings are exposed to danger because just a few meters away the 

roadbed for the Santo Domingo highway passes through. They will clean it 
up with their own effort, according to Manuel de Jesus Sevilla Espinoza, 

a driver, who was working to slightly enlarge his small room. 


Sevilla Espinoza said, "We are building our houses as best we can. The 
thing is to have a place to live." He adds that he used to live near the 
movie house Salinas, but he had problems with his neighbor over water and 
electricity. "I came here to be more peaceful," he affirmed. 
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"Since I'm here as a squatter, I'm fighting to stay. If they let us stay, 
we'll stay. If not, that's it," he said, resigned. 


Ramon Mallorquin, who said that he used to live in the Second Etapa 
de Villa Progreso, another illegal settlement, asserted that he was from 
Managua and that he used to work as a handyman and painter. 


He was building his room out of planks and he said that they cost him 
1500 cordobas at the sawmill. He added that he intends to live there 
with his wife and two children. 


We were assured that they buy water in the neighborhood, "Jorge Dimitrov" 
and also in the General Administration of Ports. 'They sell a pail of 
water for one cordoba but we have had some accidents while crossing the 
Santo Domingo highway." 


As for Sergio Marin who identified himself as the organization coordinator 
of the illegal settlement, he told [us] that he came by bus and that he 
decided to settle here while watching other people taking land. Then 

they organized themselves. 


They have no supplies from government stores there. They constitute an 
illegal settlement and for that reason they were not included in the 
census for the Unified Registry of Consumers. 


"We do not know if we are going to stay. We are aware that we are here 
illegally and we had to take the children to the neighborhood ‘Oscar 
Turcios' to be vaccinated," he affirmed. 


13106/12858 
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